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The Recent British Book 


Investors AreTalking About— 


Special Price Only $1 If You Send 
$10 at the Same Time for a 
Year's Subscription 


AVE you noticed the great amount of news- 
paper publicity given recently to the new 
book entitled “THE COMING AMERICAN 

BOOM” by L. L. B. Angas of London? 


You owe it to yourself to read this book—the 
most talked of and fastest selling financial book of 
the year—“THE COMING AMERICAN BOOM,” 
in which the author forecasts a revival in American 
busimess and a boom in American stocks. 


The Angas book commands attention because of 
his amazing accuracy in previous book forecasts: 
1920-21 he predicted collapse in European cur- 
rencies; 1926 he predicted collapse in rubber; Feb- 
ruary, 1931, he predicted rise in Gold Shares; Sep- 
tember, 1932, he predicted boom in English shares; 
April, 1933, he predicted rise in Wall Street; No- 
vember, 1933, he predicted collapse in gold. RIGHT 
on five out of six major forecasts in 14 years. 


After outlining his reasons for predicting the 
coming American boom, Major Angas proceeds to 
analyze the types of stocks that will show the 
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Why, 


The Angas record on five other forecasts in 
the past fourteen years: 


- In 1920-21 Mr. Angas predicted, with amazing ac- 
curacy, the coming collapse in European currencies. 


2. In the 1925-26 rubber boom (when crude rubber 
prices stood at 25 times and rubber shares at five 
times, prices subsequently reached) Mr. Angas was 
right again when he predicted “The Coming Collapse 
in Rubber.” 


. In February, 1931, Mr. Angas was right again when 
he predicted the “Coming Rise in Gold Shares.” 
(Gold shares in London subsequently rose 125%.) 


. On September 28rd, 1931, two days after England 
went off the gold standard, Mr. Angas was right 
again when he predicted the coming English boom. 
(After publication averages for English shares rose 
60%.) 


5. In April, 1933, Mr. Angas was right again when he 
predicted “The Coming Rise in Wall Street.” (Dow- 
Jones Industrial Averages rose 70% within four 
months thereafter.) 


largest rise, and to offer suggestions for the timing 
of purchases. He even goes so far as to declare that, 
in view of the American inflation now under way, 
it is not impossible for American stocks to regain 
their 1929 levels. 


Mr. G. M. Loeb, of E. F. Hutton & Co., after 
reading Mr. Angas’ new book, writes: “We have 
already quoted from Major Angas’ pamphlet but 
after reading it carefully I feel it necessary to ad- 
vise everyone interested not only in securities but 


also in business and politics to procure a copy. I 
think the book will sell out quickly.” 


) B* purchasing a large quantity of this very pop- 


ular new book, we are able to offer it to you 
for the next 30 days for only $1 provided you send 
$10 at the same time for a year’s subscription for 


THE FINANCIAL WORLD. Remit $11 today. 


For only $13.25 you may have a year’s subscrip- 
tion with the four books as follows: “The Coming 
American Boom,” “Successful Speculation In Com- 
mon Stocks,” “The Complete Bond Book” and 
“Profitable Investment Simplified.” The combined 
regular price of these four books alone is $8. 
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In Coming 
Issues: 


CurRENTLY selling for only 
about eight times its earnings for 
the year ended June 30, the com- 
mon stock of an important company 
yields nearly six per cent from a 
dividend that is being covered better 
than twice over. The company falls 
in the “inventory” category, and 
has been benefitted by an upward 
trend in the price of its product. 
Present indications are that this 
trend will continue in.future months, 
and should further add to profits, 
An analysis will appear soon. 


EvipENCES of improvement in 
public utility company earnings has 
been coming to hand, despite which 
fact utility stocks have continued to 
move in a very narrow price range. 
Nor have recent gains in power con- 
sumption resulted in any material 
revival of interest in this type of : 
security. The important question is, ° 
are the utility stocks about at a turn- 
ing point? Is it yet time to make 
extensive acquisitions in this field? 
A discussion is scheduled for an 
early issue. 


ays 


MatreRrIAL improvement has de- 


‘veloped in the building trades which 


so far has not been reflected in the 
statistical reports usually looked to 
as a guide to developments in this 
important field. An analysis of the 
building situation is now being 
made, the results of which will in- 
clude definite advice concerning the 
shares of the leading companies in 
this industry. 
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Your Investment List 
to the New Market Outlook 


Net! 


\ 


He you taken steps to re- 


establish your portfolio on a pavaneons whose portfolios 

already have been adjusted to 
the longer term prospect, and to 
the autumn business outlook as 
well, are not disturbed by seem- 
ingly contradictory cross currents 
in the day-to-day market move- 
ment or weekly financial and in- 
dustrial news budgets. They are 
confident that as the trend takes 
clearer form their securities will 
be found to have assumed leader- 
ship of the movement. 


sound, logical basis—or are you let- 
ting the opportunity for improving 
the profit and income possibilities of 
your investments pass by? The 
opportunities are there, for uncer- 
tainties create opportunities. When 
the situation is clear to the casual 
observer it is not so difficult to 
chart your investment course. But 
when the outlook is clouded you 
need expert investment counsel and 


Confident Investors 


who were astute enough to pick w 
the right issues in these same indus. 
tries were able later to take attrac. 
tive profits. 

Just as many possibilities for 


profit exist in the present situation, § mer 
and it is not alone in industries af- 5 

m 
fected by labor controversies or ai 


business apathy that these oppor 
tunities are to be found. Nor does 
it call for additional capital, for in 
most instances the investor has but 


to rearrange his portfolio, retaining 


constructive guidance. 

Many current uncertainties are but temporary intru- 
sions into the economic picture but, as in the case of the 
recent labor difficulties, their importance was greatly 
over-emphasized in the public press because of their 
human interest. Stoppage of production cuts into ac- 
cumulated supplies of manufactured goods and creates a 
steadily expanding potential demand for both raw and 
finished products. These are hidden factors of prime 
importance in determining whether to hold or sell certain 
securfties, or whether it is advisable to make new com- 
mitments in them. 


OOK back over 1933-1934. 


securities in important industries because of labor 


Investors who sold out 


or other troubles merely established losses, while others 
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those likely to lead the recovery of 


quoted values and eliminating the least attractive—sub- Z 
stituting issues with better possibilities for capital en § eu 
hancement. 

E CAN help you in this for we are doing it for § f: 

others right along. Our procedure has heen per- : 
fected through years of concentration on the problem of — ¢ 
investor-guidance. You merely register with us the com- 
plete list of your securities with their cost, together with f , 
data regarding your resources, requirements and objec- § § 


tives, and follow the direct, personally adapted recom- 
mendations as they come to you. There are no group 
advices or printed bulletins, nor any hastily determined 
telegraphic “flashes” to buy this or that. And the counsel 
fee of $100 a year is the entire cost. 


For prompt action just mail your list of 
securities with your check today and we will 
immediately prepare your program and make 
the first recommendations—or use the cou-* 


pon for more information. 
Address: 
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gee inability of stock prices to show any mate- 
rial general progress has been discouraging to those 
who have been able to discern improvement in the funda- 
mental business situation. Some stocks of course have 
been able to show individual strength, as is the case 
almost at any time, but as reflected by the averages the 
price movements have been quite narrow. The general 
market picture is one which is strongly suggestive of a 
period of accumulation and it is of at least academic 
interest that the vigorous upward trends which began 
in July, 1932, and February, 1933, were preceded by 
periods not unlike that which we now are witnessing. 
Trading volume quite naturally is still being held back 
by the fact that the SEC is now in control of the markets, 
and those Who might otherwise be taking an active part 
in trading operations continue reluctant to enter upon 
any ambitious campaigns until they become more ac- 
customed to the changed conditions. In addition, election 
campaigns always bring some measure of uncertainty. 


On the whole, it appears evident that as a market 
factor the unsatisfactory third quarter earnings state- 
ments already have been generally discounted, and only 
here and there does an individual report contain any- 
thing that had not been largely expected. So far as 
results covering fourth quarter operations are con- 
cerned, the prospects are that when these exhibits be- 
come available several months hence they will make a 
somewhat better comparison with a year ago than those 


BUSINESS: At this season of the year the normal 
business picture is a declining trend in activities 
of the heavier industries and a definitely upward trend 
in retail trade that is not arrested until the end of 
December. This year we are experiencing the usual 
improvement in retail trade and in addition there is 
evident some tendency toward expansion of activities 
in a number of lines of industry. Thus we find that 
the steel industry for about a month has been slowly 
improving in a hesitating manner, electric power out- 
put is making the best comparison with a year ago 
since last June, building activities have been gaining, 
and some betterment has recently been reported by 
machinery makers. Last week Chairman Myron C, 
Taylor of U. S. Steel, who is not given to making 
irresponsible optimistic statements, said he could see 
“indications of gradual continued betterment,” and steel 
of course is one of this country’s best barometers of 


The Trend Things 


that are currently appearing. Neither in that direction 
nor elsewhere does there appear grounds for expecting 
any general liquidating movement in securities. Capital 
is abundant, and continues to press for profitable em- 
ployment. Continued large Federal spending will afford 
at least some measure of support to general business. 
And there remains in the general situation the in- 
flationary implications contained in a government budget 
that doubtless will not be balanced for several years. 
Looking several months ahead, there are good indica- 
tions that the turn of the year will bring significant 
improvement to a number of important lines of business 
that now are among the most depressed. 


There appears to be no immediate prospect of a re- 
currence of widespread inflationary psychology that 
would send buyers scrambling for equities, nor is there 
any likelihood of great expansion of corporate earnings 
in the near future. The general picture suggests the 
probability of further meaningless fluctuations in the 
market as a whole for a number of weeks ahead, to be 
followed by a gradual and orderly advance reflecting the 
business improvement that is indicated for the late 
winter months. Thus the investor should continue to 
place emphasis on investment quality in the selection of 
securities for his portfolio. When prospects of im- 
portant speculative gains are at least temporarily 
obscure, it is intelligent policy to demand adequate in- 
come return from one’s capital, 


general industrial activity. The reason therefor is 
that steel itself is merely the raw material for so 
many varied lines of industry, and increasing output 
of steel is usually certain to be followed by expanding 
activities throughout the entire industrial structure. 


Inasmuch as the fall rise in activity was of such 
small proportions, it is to be expected that the winter 
recession will also be smaller than is usually seen. But 
it goes without saying that what business needs for 
adequate earnings is not stability around present levels, 
but a material advance from this point. Such a de- 
velopment appears to be in prospect for the late winter 
—provided Congress does not get out of hand during 
the session which begins in January. 


THIRD QUARTER: Higher costs of doing business 
are clearly reflected in most corporation reports for the 
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third quarter of this year. The first couple of dozen 
detailed exhibits to be published show an aggregate 


gain of about 15 per cent in sales volume’ over the — 


same three months of 1933. Previous statements re- 
vealing any such increases would also have shown even 
greater percentage expansion of earnings, but Septem- 
ber quarter experience was a decline of nearly 25 per 
cent in net profits, despite the higher sales volume. 
Indications are that higher operating costs are here 
to stay, but most of the increases in the cost of doing 
business because of the NRA have already become 
effective. Thus future earnings comparisons should, 


even assuming no great gain in sales, become increas- 


ingly favorable. 


UTILITIES: September, 1933, was the first month in 
which the Federal 3 per cent tax on domestic electric 
light bills was effective, and until recently this has 
been an important factor-in the disappointing earnings 
comparisons of most of the utilities. Beginning with 
the September, 1934, statements, however, comparisons 
will be made with both sets of figures on the same basis. 
During the past twelve months many important oper- 
ating economies have been effected by the utilities, and 
with the removal of the tax disparity we find some of 
the early reports for the month of September showing 
gains of 20 to 30 per cent in net as compared with the 
same: month last year. Of course, the current lack of 
popularity of utility securities is due more to politics 
than to earnings, but a few months of wide percentage 
gains in net should at least help to bring this type of 
issue into better favor with investors. 


FARM INCOME: Late estimates of total farm in- 
come for this year run around $8 billions, an increase of 
nearly 30 per cent over the 1933 estimate of $6.2 
billions. The increase of course reflects higher prices 
as well as Government bounties, and brings income up 
to the best figure since 1930’s estimate of about $9.5 
billions. Inasmuch as farm income results from 
harvests, following which the need for farm equipment 
largely disappears temporarily, it is not surprising that 
farm iniplement sales for this year are estimated at 
only about $195 millions, a figure which compares with 
the Department of Agriculture’s estimate of $1 billion 
deterioration of mechanical farm equipment during the 
past five years. There appears no need for haste in 
acquisition of the farm equipment company shares, but 
1935 prospects for the industry warrant consideration 
of the better issues during periods of general market 
weakness. 
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THE COMPONENTS. This is an unweighted index.of fi qunvitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, ona merchan- 
dise miscellaneous and less-than-earload freight traffic. 


NEW 


BEHIND tHe 


TICKER 


eos market action toward the end of the month 
was characterized by some of the older traders as 
“shake out” and there were rather unmistakable ey. 


‘dences that stocks under sponsorship were being in- 


tentionally depressed, the-usual sign that accumulation 
was nearing the final stage. The wire houses reported 
that there was very little good selling coming from 
their customers, and those firms with western branches 
remarked about the steady support orders below the 
market which originated in Chicago. It is rather un- 
usual to find the leadership of the market shifting as 
rapidly as it has in the past three months, and the 
inability of the forces to coordinate activities is re- 
garded as the chief reason for the sluggish perform. 
ances of stocks, as any concerted action might induce 
the public to take a greater interest. 


Sentiment on the floor last week was bearish and 
the short interest is believed larger than at any time 
within the past two months. The. group operating 
under the direction of the prominent industrialist has 
put out. lines of the steels and motors. They are pre- 
dicting a decline to around 88 on the Dow-Jones In- 
dustrial averages, but compared with their former 
activities, the total amount of their net short position 
at present is rather negligible. Their success in catch- 
ing the swings in the past has attracted a minor fol- 
lowing, however, and the technical position of the 
market seems considerably improved. 


Some of the “bobtail’” pools are not feeling very 
happy. There is a rather large undigested long posi- 
tion in the liquor stocks which is causing a lot of 
headaches; and although the publicity departmauts of 
the companies themselves have been of some 2id because 
of the more cheerful propaganda, it hasn’t accomplished 
the desired effects. But the leading operators are 
reported to be holding on to their stocks, and hoping. 


_ Of the list, the electric refrigeration shares have 
been singled out for a demonstration within the month. 
There are a number of accounts active in the stocks, 
and thus far the favorable rumors have been kept 
within rational bounds. Chicago is the largest buyer, 
but there is a good local interest which may eventually 
assume the commanding position. There are plenty 
of tips to buy the packing stocks, too, and their market 
action has been rather good. 


Traders who have talked with representative bank- 
ers in the past week report that not all of the news 
about the Convention has reached the headlines, and 
that there is to be some scene shifting after election. 
At any rate, bankers seem considerably more cheerful 
even though some feel that they made greater conces- 
sions than the facts warrant. But there are plans 
afoot by some of the banks to “do something” and we 
may be greeted by a more comprehensive picture of 
the entire situation. More of the HOLC bonds are to 
be sold by the syndicate this month, and it is expected 
that the offerings will be in the same amount as the 
recent distribution, permitting gradual absorption by 
investors. New financing is assuming more definite 
form, and ‘numerous applications to the SEC for regis- 
tration should be filed shortly. 
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: Are Rail Stocks Attractive? 


Does the recent court decision place the rails in an 

attractive position, or do they still have other impor- 

tant problems to solve? Should rail stocks be held? 
Bought? Sold? 


HERE is no point in attempting 

to gloss over the fact that, de- 
spite evidences of a helpful attitude 
on the part of the Administration 
earlier in the current year, the prob- 
lems of the rail carriers have in- 
creased. The actual and potential 
troubles were thrust into the back- 
ground during the first half of 1934 
by reports of comparative gains in 
railroad earnings. More recently, 
the heavy declines shown in monthly 
operating statements have accentu- 
ated the industry’s difficulties. The 
slump in rail earnings in recent 
months is in part attributable to 
slackness of general industrial ac- 
tivity upon which the fortunes of 
most railroads are in large measure 
dependent. However, the urgency of 
the railroads’ special problems has 
undoubtedly been increasing. The 
major problems of the rail carriers 
may be considered as falling in three 
main groups: operating problems af- 
fecting only the railroads, the diffi- 
culties created by competition of 
other forms of transportation, and 
the financial problems resulting from 
a combination of these factors and 
influences which are to be found in 
the general economic situation, 


RFC Loans Help 


The financial problems of several 
important railroads would be acute, 
and those of numerous others would 
be more or less serious, were it not 
for the fact that the RFC and the 
ICC have adopted a policy of extreme 
liberality in granting loan exten- 
sions. In fact, the recent decision of 
the majority of the ICC on the loan 
application of the Chicago & North 
Western may be regarded at tanta- 
mount to notice that no carrier which 
has met its obligations to bondhold- 
ers up to date need go into receiver- 
ship or take other steps looking to- 
ward reorganization until such time 
as the Administration formulates a 
broad plan of rehabilitation for the 
railroads including new methods for 
the readjustment of the capitaliza- 
tions of the companies which are in 
seriously weak financial position. 
The reasoning upon which the Com- 
mission’s decision was carried ap- 
parently was based mainly upon the 
theory that another major rail re- 
ceivership at this time would be 
seriously disturbing to financial 
sentiment and, therefore, “not in the 
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public interest.” However, it does 
not seem reasonable to expect that 
the weaker roads will be permitted 
to continue piling up deficits inde- 
finitely with the aid of funds from 
the U. S. Treasury. Under the pres- 
ent law, the RFC’s advances must 
be adequately secured, and some of 
the heavy borrowers have little or 
nothing left to offer as collateral. 
The law might be liberalized at the 
next session of Congress but it ap- 
pears much more logical to expect 
legislation facilitating railroad re- 
organizations. 


More Rail Legislation Coming 


It has now been amply demon- 
strated that the provisions of Sec- 
tion 77 of the Federal Bankruptcy 
Law, enacted in March, 1933, with a 
view to expediting railroad reorgan- 
izations have failed of their purpose. 
Predictions have been made by Ad- 
ministration officials that new legis- 
lation for facilitating railroad re- 
organization will be one of the first 
major matters to engage the atten- 
tion of the new Congress. Thus, it 
is expected that the status quo, in 
respect to both financially distressed 
roads and those already in receiver- 
ship or trusteeship, will be main- 
tained for a few months, 

Other legislation in which the rail- 
roads have a vital interest will be 
introduced early in 1935, notably 
measures providing for Federal 
regulation of interstate highway 
carriers. While such legislative pro- 
posals have proved to be highly con- 
troversial in the past, enactment of 
measures approved by the Coordi- 
nator of Transportation now seems 
likely. Statistics for less-than-car- 
load traffic show that the trend to- 
ward truck transportation has not 
been checked. While all or most 
of this lost traffic would probably 
not be returned to the rails by 
Federal legislation for the truckers, 
such laws would be decidedly helpful, 
mainly because they would tend to 
stabilize rates. 

As far as the individual operating 
problems of the railroads are con- 
cerned, the greatest need continues 
to be an acceleration of the tempo 
of activity of general business and 
especially the heavy industries. The 
paucity of traffic has given rise to 
a new intensity of competition among 
the various rail carriers, one evidence 


of which appeared in the recent Chi- 
eago & Eastern Illinois-Louisville & 
Nashville-N. Y. Central controversy 
over Chicago connections for the 
L. & N.’s Florida service. In this 
case, Coordinator Eastman ordered 
maintenance of the existing route to 
avoid unnecessary duplication of 
facilities. The Coordinator has also 
urged the adoption of a freight car 
pooling plan which he believes would 
result in saving of $100 millions an- 
nually. Little progress has been 
made in achieving the economies of 
coordination envisaged by the emer- 
gency rail legislation passed by the 
last Congress, mainly because of the 
clauses for the protection of labor. 
If additional legislation can be ob- 
tained, a great deal can be done 
either through mergers and con- 
solidations or through pooling of 
facilities. 

On an increase of 5.2 per cent in 
gross revenues (over 1933), the first 
67 roads to report for September 
showed a loss in net operating in- 
come of 32.5 per cent, indicating the 
effects of the rise in labor and ma- 
terial costs. The projected rise in 
freight rates, even if granted in full 
by the ICC, will not fully cover the 
increased costs of operation as com- 
pared with 1933. This prediction, 
added to the other unfavorable or 
uncertain elements of the railroad 
situation, would appear superficially 
to make the outlook for rail securi- 
ties drab indeed. But the factor of 
discount must not be overlooked. 


What Position on Rail Stocks? 


Current prices for rail equities ap- 
pear to reflect quite fully the ad- 
verse factors. The quick response of 
rail earnings to upward trends in 
general business has been demon- 
strated impressively several times 
since the middle of 1932, and the 
records of the majority of solvent 
carriers for the full year 1934 
should be quite satisfactory. Thus, 
while it cannot be said that the rail 
shares currently occupy an outstand- 
ingly attractive position, the general 
prospects are such as to warrant 
maintenance of holdings in the sol- 
vent and more advantageously situ- 
ated roads. 
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Air Conditioning’s 1935 Prospects 


While some progress has been made in air conditioning 
this year, the industry has already begun to point to 
1935. Will next year bring the broad expansion pre- 
dicted for this new development? And which com- 
panies will be the leading beneficiaries? 


TEP by step the idea of air con- 

ditioning, its benefits and ad- 
vantages, has been gaining a foot- 
hold throughout the country during 
the past decade and yet the industry 
is still in its infancy. Naturally re- 
tarded by the depression, the in- 
dustry has none the less made re- 
markable progress in solving its 
problems and the thousands of in- 
stallations in theatres, department 
stores and public buildings which are 
now in operation provide ample 
evidence of accomplishment. The 
period of expansion, however, is 
rapidly approaching and it is likely 
to be in the next decade that greatest 
progress will be made. 


New Phases of Air Conditioning 


Two years ago air conditioning 
was represented by only three classi- 
fications, industrial, public and the 
home, but now that the perspective 
of the industry has broadened, it has 
become necessary to divide it into 
seven distinct divisions: 


I. MUNICIPAL: Outdoor smoke 
control of factories, odor control of 
garbage incinerators and bacteria con- 
trol of disease epidemic areas. 

II. PUBLIC: Government buildings, 
houses of legislature, law courts, 
armories, museums, banks, department 
stores, theatres and churches. 

Ill. INDUSTRIAL: Factories, 
foundries, mills, mines, breweries, dis- 
tilleries, slaughter houses, laboratories 
and canneries. 

IV. COMMERCIAL: Office build- 
ings, apartment houses, hotels, hos- 
pitals, schools and colleges. 

V. TRANSPORTATION: Railroad 
(freight and passenger cars), steam- 
ships, airplanes, buses, trucks, taxicabs 
and private passenger automobiles. 

VI. MERCHANDISING: Chain 
stores, groceries, meat markets, restau- 
rants, drug stores, specialty shops and 
showrooms. 

VII. HOMES: One, two and three 
family dwellings, individual apart- 
ments, etc. 


Thus far the manufacturers of air 
conditioning equipment have concen- 
trated upon the Public (II) and In- 
dustrial (III) divisions which have 
to do with mass installations for the 


treatment of air in large areas or in 
entire buildings. By the close of 
this year practically every important 
theatre and large department store 
in the country will be either partly 
or wholly air conditioned and a 
great many Government buildings 
will be equipped. There is still room 
for great expansion, however, in the 
air conditioning of banks, churches 


and numerous industrial plants in 


various industries, although the 
latter made some headway in cor- 
recting temperature, purifying air 
and meeting other individual prob- 
lems by the use of air conditioning 
principles, 

In the history of air conditioning 
1934 will probably be recorded as 
the year in which the Transporta- 
tion (V) division began its expan- 
sion. More than one hundred rail- 
roads have embraced air cooling as 
a vital antidote to declining pas- 
senger traffic during the summer 


season and by the close of this year 


it is expected that over ten per cent 
of the 55,978 passenger and Pullman 
cars in operation will be equipped 
with an air conditioning device of 
some sort. Substantial increases in 
railroad air conditioning are ex- 
pected in 1935 and it is expected that 
experiments will be made with buses, 
taxicabs and pleasure vehicles dur- 
ing the coming spring. Several of 


the automobile manufacturers ay 


considering the introduction of ajy N 
conditioned automobiles before °™! 
summer and possibly sooner. 
transportation of perishable mep.§ te 
chandise in air conditioned freight 8% 
cars and motor trucks is only pe. te 
ginning. 
The coming year should also jp. line 
clude the initial concerted drive on % | 
the part of leading manufacturer; § 
to obtain mass production thro.gh 
the sale of smsll and portable room § Y°® 
units in the Commercial (IV), Mer. § ™! 
chandise (VI) and Home (Vi 
divisions. Here the field has barely § ™" 
been touched for the efforts of the § 
past season did little more than § 
arouse interest due largely to the § 5 
lack of surplus funds on the part of § 
the public to purchase equipment. “ 
The Leading Beneficiaries a 

A number of companies which 
have already had considerable ex- ; 
perience in the refrigeration and la 
heating fields are taking advantage ' | 
of the mistakes of the past by 4 
organizing their air conditioning de- Fc 
partments on a sound basis. Among , 
these are American Radiator & 3 

Standard Sanitary, General Electric, 
General Motors (Frigidaire), Kelvi- i 
nator and Westinghouse Electric. , 
Each of these corporations has com- : 
pletely established sales and service ‘ 
organizations. Chrysler, through 
its Airtemp subsidiary, is also 
making its bid for a share in the ‘ 
business. In the heavy installation i 
field Carrier Corporation, B. F. f 
Sturtevant and York Ice Machinery t 


continue to dominate, while Safety 
Car Heating & Lighting is the prac- 
tical leader in supplying the rail- 
roads. 


General Foods’ Earnings Recover 


The sharp reversal in earnings in the third quarter 

removes doubt concerning the company’s ability to 

cover its $1.80 annual dividend. Around 32 the stock 
affords a yield of 5.6 per cent. 


MPROVEMENT in both dollar 

and volume sales during the third 
quarter made it possible for General 
Foods to increase earnings to 60 
cents a share, against 42 cents in 
the second quarter and 62 cents in 
the third quarter of last year. Earn- 
ings for the nine months equalled 
$1.72 a share as compared with 
$1.82 a share in the first nine months 
of 1933. As it is expected that the 
company will be able to do as well 
if not better than the 28 cents a 
share earned in the final quarter of 
last year, there is no doubt concern- 
ing a fair coverage of the present 
$1.80 annual dividend. The trend 
of quarterly earnings follows: 


Quarter 


Earned per Share 
1933 1934 


Ended: 1931 1932 
| ee $1.05 $0.84 $0.62 $0.70 
June 30....... 0.88 0.66 0.58 0.42 
Sept. 30....... 0.81 0.47 0.62 0.60 
Yoar........ $8.44 $1.07 $2.10 
Dividend...... 3.50 2.50 1.80 $1.80 


The outlook for General Foods for 
the coming year appears somewhat 
more favorable than it has been in 
recent years. The company has just 
embarked on a modernization and 
improvement program with an ex- 
penditure of $300,000 during the re- 
mainder of the year which will help 
to increase efficiency and reduce 
costs in the manufacture of several 
products. This program may be con- 
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tinued on an expanded basis in 1935. 

Noteworthy in the progress of the 
company during the past several 
months has been the expansion of 
the sale of Frosted Foods to 700 
grocery and food stores. Several of 
the large chain store systems in the 
country are experimenting with the 
line of products and the extension 
of its sale now depends most upon 
obtaining the necessary produc- 
tion of quick-frozen meats, seafood, 
vegetables and fruit. With most Pull- 
man car diners, many ocean liners 
and thousands of hotels and restau- 
rants now using Frosted Foods regu- 
larly, in addition to the expanding 
retail business, it is believed this 
subsidiary may be able to show its 
first profit next year. Losses on the 
‘development of Frosted Foods have, 
of course, cut into the earnings of 
ithe parent company in recent years. 


1935 Outlook Improved 


With the prospects for 1935 better 
darified by increasing efficiency in 
operations and possible profits from 
the Frosted Foods division, General 
Foods common stock may be re- 
garded as in an attractive position. 
Selling for 32 to yield 5.6 per cent 
on the basis of its $1.80 annual 
dividend, the shares are reasonably 
priced when compared with other 
food stocks which yield 5 per cent 
or less. In addition the stock 
promises the longer term possibility 
of an increased dividend following 
any sustained expansion in earnings 
in that the management has usually 
followed the policy of distributing 90 
per cent of net income to stock- 
holders. 


No Policing for 
Rubber 


T least William F. O’Neil; presi- 

dent of General Tire Company, 
thinks his industry will be better off 
now that Uncle Sam has ceased to 
police it. The tire trade, thinks Mr. 
0’Neil, will now be able to do a 
better job in maintaining price 
levels. Evidence of their going 
about it is already apparent in the 
ending of floor prices and the price 
differentials. Tire prices as a result 
have stiffened. Moreover there is a 
concerted movement on foot in the 
industry to raise prices, which have 
been too low to offset the increased 
costs of raw materials. As ‘Mr. 
O’Neil says, rubber manufacturers 
have come to the common realization 
that they must get together and 
solve their problems. They are in a 
better position to accomplish that, 
now that Federal tire pricing has 
been abolished. If the industry can 
succeed it will establish conclusive 
proof that businessmen need not be 
forced to strict Federal regulations 
to rescue their own industries. 
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Behind the 


Electric Bond & Share 


Figures of 


Under normal market conditions, quoted value of Elec- 

tric Bond & Share common corresponds closely to 

liquidating value. Current prices represent a discount 

of about 50 per cent under liquidating value. Is the 
stock attractive? 


N SEPTEMBER 30, last, book 
value of Electric Bond & Share 
common stock amounted to $76.36 
per share, or nearly eight times 
present market price. Book value 
of preferred and common stocks of 
client companies owned by the com- 
pany was $402.1 millions; market 
value of these issues was $105.1 mil- 
lions, or $296.9 millions less than 
book value. Other assets include 
$41.6 millions of cash and equivalent, 
$69.4 millions of short term notes of 
associated companies and $24.7 mil- 
lions of bonds of these companies. 
On the basis of market value of 
stocks and warrants of associated 
companies and miscellaneous market- 
able securities, net asset value of 
Bond & Share common at September 
30 amounted to $18.96 per share, or 
about twice present market price. 
The major portion of the assets 
of the company consists of preferred 
and common stocks and warrants of 
its client companies. These are 
American & Foreign Power, Ameri- 
can Power & Light, National Power 
& Light, Electric Power & Light, 
American Gas & Electric and United 
Gas. There has been no material 
change in market prices of these 
issues since the September 30 state- 
ment and thus present market 
price of Electric Bond common, 
in effect represents a _ discount 
of approximately 50 per cent from 
prevailing market prices of client 
company shares. 


Bond & Share’s Investments 


While the common stock of Elec- 
tric Bond is further removed from 
the properties than the shares of the 
majority of client companies, in two 
instances equity in earnings and 
assets has been advanced over the 
client company shares through the 
medium of direct loans by the parent 
company. Bond & Share holds a 
$43.5 million note of American & 
Foreign Power which is subordinate 
to all other indebtedness of that com- 
pany but of course ranks prior to the 
preferred and common stock. The 
parent company likewise holds a 
$25.9 million note of United Gas, a 
claim which outranks United Gas 
stockholders’ claims as well as those 
of Electric Power & Light, which 
controls United Gas. 


At the end of 1929 Bond & Share 
had cash and equivalent of $93 mil- 
lions. At September 30, 1934, this 
stood at $41.6 millions. Short term 
notes and bonds of client companies 
owned by Electric Bond now amount 
to $94.1 millions. In 1935, ap- 
proximately $30 millions of bonds 
mature in the Electric Bond system. 
The majority of these issues are 
first mortgage obligations of operat- 
ing companies and no _ difficulty 
should be experienced in performing 
the necessary refunding operations, 
In the event these maturities can 
not be taken care of in the usual 
manner, Electric Bond could provide 
all of the necessary funds and still 
show a good financial position. 


Should the Stock Be Held? 


Reflecting the progressive decline 
in dividend income, Electric Bond 
& Share reported earnings of $10 
millions for the 12 months ended 
September 30, equivalent after pre- 
ferred dividends to 30 cents per 


’ share of common, compared with 
earnings of 41 cents in the previous - 


12 months and 44 cents in 1933. 
Within recent months dividend pay- 
ing ability of certain client com- 
panies has improved somewhat so 
that the downtrend in income from 
this source in all probability has 
been checked, for the time being at 
least. The attractiveness of the 
stock continues one of future poten- 
tialities based upon the company’s 
position in the electric power and 
light and gas businesses. At present 
prices the issue presents the op- 
portunity of indirect ownership of 
client company shares at a_sub- 
stantial discount from prevailing 
market prices, a discount large 
enough to warrant retention of the 
stock despite the continuation of 
anti-utility psychology. 


439 


are 
alr 
next 

The | 
mer. 
ight 

in. 
> On 
rers 
ugh 
00m 
Ter. 

TI) 
rely | 

the 
han 
the 
of 

ch 
nd 
ge 
by 
le- 
ng 
ic, 
ic. 
ce 
rh | 
30 
mn 
| 
3 
| 
i} 


ITH the exception of National 

Steel no important steel com- 
pany has been able to maintain an 
uninterrupted common dividend rec- 
ord throughout the depression. In 
making this statement and in the 
following discussion the highly 
specialized companies such as Mc- 
Keesport Tin Plate are deliberately 
excluded because they are subject 
to special influences. 


The Twin Steel Giants 


U. S. Steel and Bethlehem to- 
gether account for more than 50 
per cent of the capacity and average 
output of the industry, and for this 
reason an examination of their 
records in the depression years 
gives a good indication as to the 
status and prospects for the group 
as a whole. Over the five year 
period covered by the figures below, 
there is evidenced a fairly close 
correlation between the operating 
rate and the operating net. Both 
companies showed marked improve- 


ment following the first quarter of — 


1933, culminating after some reces- 
sion last winter in the second quarter 
of this year. The relationship of the 
net operating income to the operat- 
ing rate has been slightly more 
favorable in the case of Bethlehem 
during the past year and a half than 
in the case of U. S. Steel, perhaps 
due largely to the fact that auto- 


When Will the 
Steels Pay Dividends? 


How much improvement must be shown in 
steel operations before U. S. and Bethlehem 
Steel can resume common dividends? 


motive business bulks somewhat 
larger in proportion to Bethlehem’s 
total business. The difference, how- 
ever, is not especially striking and is 
probably less important than the 
fact that on sharply rising opera- 
tions there has not been witnessed 
the widening of profit margins which 
would normally be expected to ac- 
company economic recovery because 
of greater efficiency of labor and 
operating practice. The explanation, 
of course, lies in the higher costs 
incurred under the NRA. 

The most discouraging feature of 
the figures, but one which has not 
been unexpected, is the sharp drop 
in activity and earnings sustained in 
the third quarter, just passed. This 
decline carried the Bethlehem pre- 
ferred stock back into the red after 


it had shown some earnings in two 
of the three preceding quarters, 
U. S. Steel preferred was also ¢ay. 
ried back into the red, but after only 
one preceding quarter of profits, 

It is perhaps natural that dividend 
payments, particularly on preferred 
stocks backed by strong financial 
position, should be maintained for g 
period of time after earnings had 
declined below their requirements 
but it is unlikely that in the recovery 
phase resumption of regular pay. 
ments and clearing up of arrears 
would anticipate the achievement of 
adequate earnings for the purpose, 
The record of these companies, to. 
gether with the fact of increased 
costs under NRA, suggests that 
earnings sufficient for augmented 
dividends must await a _ rate of 
operations close to or above 50 per 
cent of capacity. Thus the present 
average rate for the industry around 
25 per cent must be considerably im- 
proved, in fact just about doubled, 
before the steel companies as a whole 
can succeed to a satisfactory divi- 
dend status. Whether this will be 
achieved in the first half of next year 
depends upon’ general economic 
trends, particularly in the durable 
goods categories, which will find in- 
evitable reflection in the operations 
of the steel industry. 


The Baldwin Locomotive Situation 


Publication of an unfavorable third quarter earnings 
report reveals new weakness in Baldwin Locomotive. 


ONSIDERING the increase in 

the orders and backlog of busi- 
ness of Baldwin Locomotive Works 
in 1934, it was generally expected 
that the company would show a 
fairly good improvement in earn- 
ings, i.e., reduction in deficit, despite 
the fact that a much larger total 
volume of business was needed for 


FIVE-YEAR RECORD OF U.S. AND BETHLEHEM STEEL 


United States Steel Bethlehem Steel 
Average *Operating *Operating 
Monthly Net Earns. Net Earns. 
Shipments Income Per Share ~~ pe (000 Per Share 
QUARTERS: ———(000 omitted) Preferred ate omitted) Preferred 
1930 
3,486 tons $49,615 $9.93 80.8% $15,846 $10.08 
a 3,377 47,061 8.92 69.3 13,025 
2,761 37,995 6.71 54.6 8,943 3.78 
2,040 084 3.43 42.5 7,418 2.29 
1931 
| SRR 2,470 5 1.88 50.8 7,552 1.94 
2,206 13,818 2.05 41.5 6,394 1.45 
Ss 1,654 9,181 0.88 32.0 3,955 D1.50 
1,263 3,971 D1.21 30.0 3,486 D1.77 
1932 
Piset....... 1,227 D1,137 D3.67 23.4 1,432 D-.92 
1,057 3,363 D5.68 18.0 271 D4.97 
Sea 879 D4,475 D5.19 13.3 D542 D5.77 
0 Se 812 D3,828 D4.64 13.0 D567 D6.12 
1933 
818 D3,795 D4.64 15.8 D866 D6.18 
eee 1,394 4,882 D2.39 28.7 1,670 D3.54 
1,944 11,817 D0.75 40.8 4,879 D0.31 
 . 1,604 5,537 D2.21 26.8 5,790 0.68 
1934 
See 1,305 6,579 D1.94 38.7 4,026 D0.97 
ES See 2,373 21,082 1.48 51.8 8,738 3.69 
1,118 3,769 D2.72 22.8 2 D2.57 


*Before charges. D-Deficit. 
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really satisfactory profits. A report 
for the 12 months ended September 
30, 1934, shows only meager im- 
provement over the preceding 12- 
month period, since the net losses 
were $3.7 millions and $4 millions, 
respectively. The further substan- 
tial loss in 1984 has depleted work- 
ing capital to an extent which has 
necessitated readjustments. The con- 
solidated balance sheet as of Sep- 
tember 30, 1934, shows cash of $3.4 
millions, a reduction of $4.2 mil- 
lions since the end of 1933. Part 
of this decline is the result of in- 
creases in inventories incident to 
the growth in volume of business; 
operating losses account for the rest. 
Deducting the $1.9 million cash of 
the Midvale Company, a subsidiary, 
Baldwin’s own cash available for 
working capital needs and bond ser- 
vice had been reduced to $1.5 million 
at the end of the third quarter. 
As any substantial further reduc- 
tion of the cash balance would leave 
the company with even less adequate 
working capital, the directors have 
decided to suspend payments of in- 
terests on the first mortgage bonds 
which are kept alive in the sinking 
fund. There are only $2.6 millions 
of an original $10 millions issue of 
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these bonds still in the hands of the 
public, and suspension of payments 
on the bonds in the sinking fund 
will result in a substantial cash sav- 
ing. This action constitutes a de- 
fault under the terms of the inden- 
ture, but it is unlikely that the 
trustee will act, since legal steps 
looking toward foreclosure need only 
be taken upon the demand of holders 
of a majority of the outstanding 
ponds. Furthermore, it would ap- 
pear that security holders would 
have nothing to gain by requesting 
such action. 

Baldwin, with over $18 millions 
in bonds outstanding, is in a less 
favorable position than most other 
large railroad equipment manufac- 
turers to cope with the results of 
the long period of lean business. Re- 
adjustment of sinking fund provi- 
sions will help materially, but fur- 
ther steps must be taken, since ad- 
ditional working capital is needed. 
A plan of readjustment is being 
formulated, and will be presented to 
the security holders for their con- 
sideration, presumably in the near 
future. In view of the indications 
that a satisfactory solution of the 
company’s problems can be worked 
out, there does not appear to be any 
need for sale of its securities at a 
sacrifice. The company’s extensive 
real estate holdings, plant and equip- 
ment appear to offer adequate se- 
curity for the bondholders. The 
recent turn of affairs has un- 
doubtedly placed the preferred and 
commcn stocks in a decidedly spec- 
ulative status, but these equities are 
not without possibilities which sug- 
gest that holders would be justified 
in maintaining their positions pend- 
ing publication of the plan. 


Who Then Provides 
the Funds? 


esteemed contemporary, 

Printers’ Ink, answering a 
correspondent in regard to the im- 
portance of stockholders in the dis- 
tribution of manufacturer’s products, 
comes to the daring conclusion that 
the number of stockholders a com- 
pany has on its list is of no great 
significance. This representative 
organ in the world of advertising 
probably jooks at the matter from 
the standpoint of consumer sales. 
Many weighty arguments could be 
advanced to dispute this conclusion 
but they are not needed. 

We would ask Printers’ Ink how it 
is that so many of our leading cor- 
porations have developed into exten- 
sive advertisers as the direct result 
of their being financed by a large 
number of shareholders. In that re- 
lationship the investing classes are 
extremely important in relation to 
money spent for advertising on 
which this publication thrives, 
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Too Much Sugar 
Threatens Producers 


Does recent weakness in sugar futures becioud 
the outlook for the Cuban sugar companies? 
And what of the domestic refiners? 


“-EAVY fluctuations in sugar 
futures during recent weeks 
have reflected a state of confusion 
and uncertainty in this mart. The 
quota system established under the 
Costigan-Jones Act so far has failed 
to procure the desired stabilization 
of the industry. The basic figure 
for the 1934 consumption in the 
United States had apparently been 
set too high and, furthermore the 
carryover at the beginning of the 
current year had been completely 
left out of the calculations. While 
beet sugar distribution for the first 
nine months of 1934 was 20.3 per 
cent above the similar period last 
year, cane sugar distribution de- 
clined 9.2 per cent, resulting in a 
total reduction of 3.2 per cent. 
Cuba under the Act was allotted a 
quota of 1,902,000 tons for 1934 but 
shipments to this country are still 
some 360,000 tons below this figure. 
This quantity must be delivered in 
New York before December 31 else 
it cannot be included in this year’s 
quota. Refiners are reported to be 
supplied with their raw require- 
ments at least until December, and 
at the present rate of consumption 
would need only about 125,000 tons 
more until the end of the year, which 
they expect to be able to pick up at 
their own price. The Cuban Sugar 
Stabilization Institute has main- 


tained a fixed minimum price of 2.29 
cents per pound since the reduction 
of the tariff duty but several weeks 
ago sold a block of 130,000 tons at 
2.185 cents with a guarantee against 
price decline until the end of the 
year. All other producers have ex- 
hausted and sold their 1984 quota. 

Shipments from the Philippines 
will begin to arrive in December on 
account of the 1985 quota and these 
imports could not be marketed until 


‘March or April next year should the 


refiners now stock up with the avail- 
able Cuban surplus, which factor in- 
creases the confusion of the market. 


The 1935 Outlook 


The price outlook for 1985 thus 
depends entirely upon governmental 
action in fixing the consumption re- 
quirements and the quotas, which 
apparently must be lowered sub- 
stantially and will probably be fixed 
quarterly instead of once a year, 
Until the Cuban surplus has been 
disposed of and quotas are estab- 
lished for 1935, the present un- 
certainty is likely to continue and to 
add to the risks involved in repre- 
sentations in Cuban sugar com- 
panies. Domestic refiners on the 
other hand have been able to main- 
tain a satisfactory spread, but need 
greater consumption to increase 
profits. 


Bankers Want Borrowers, But... 


Efforts to increase use of credit depends more upon 
the borrower than the banker. 


AVING smoked the pipe of 

peace, bankers have announced 
a willingness to cooperate with the 
Government in extending credit to 
aid business revival. Indirectly this 
admission smacks somewhat of an 
“Epic” program that reads hearten- 
ingly to the public. Demand deposits 
totals and low interest rates in- 
dicate that there is a surplus of 
credit available if only borrowing 
can be stimulated. That situation 
is not a development of the Roose- 
velt administration. Hoover in the 
last two years of office had this sur- 
plusage of credit to contend with but 
could not succeed in infusing it into 
business. The reason is plain enough: 


Sound risks will not ask for credit 
when it is seen that it cannot be em- 
ployed profitably. Of the other kind 
of borrowers we always have them 
with us, and if they were the prin- 
cipal users of credit it would not take 
long before they would wreck the 
soundest credit structure. The same 
condition prevails now despite what- 
ever assurances bankers offer of their 
willingness to cooperate. They will 
find it difficult to secure actual bor- 
rowers until potential borrowers can 
be convinced that the use of credit 
can be made profitable. This can be 
done only by restoring confidence in 
the country’s currency. This must be 
done first. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


The friendly confabulations between 


President Roosevelt and representative 
ae bankers left the future of American 
and t e financial policies about where it was. 
President The President would make no verbal 


commitments on the dollar, on inflation, 
emergency expenditures or a balanced budget. The 
bankers promised to be more lenient with loans, and it 
is probable, in all seriousness, that they will advertise 
for borrowers as a gesture of friendship towards the 
Administration. 

As long as President Roosevelt’s policies continue to 
be a blend of politics and economics he cannot in truth 
say today what he will do three or six months hence. 
That his policies are a blend of politics and economics 
is evident from the number of quick changes in Ad- 
ministration plans. Each new idea is submitted to 
public opinion through interviews and the statements of 
Democratic leaders, and these are often, and perhaps 
purposely, in basic conflict. After an interval of weeks 
or months, unexpected circumstances considered, public 
opinion is finally sounded and a tentative conclusion 
arrived at. The idea may be quietly shelved or ac- 
cepted in altered form. This process was followed with 
inflation, dollar devaluation, the idea of a central bank, 
and the last-minute repudiation of Upton Sinclair 
despite the existence of an official letter of indorsement. 

As for the bankers, they have always been willing to 
lend on good security, and their day for lending 
promiscuously or on anything else except good and suffi- 
cient security is for the present over. The battered 
banking reputations since 1929, the indictments and in- 
carcerations are still too recent to be forgotten. They 
may placate the President with promises, but lending 
of the type he suggests will not go far beyond promises. 


The bankers find themselves being 
asked to perform two simultaneous and 


aoe contradictory services. The public ex- 
. pects them to guard deposits so that, 
Customers 


within reason, everyone may at any 
moment receive his money. The Presi- 
dent would have them be less liquid and to that end has 
asked bank examiners to be more lenient in their ap- 
praisals, and to lend more liberally to merchants and 
manufacturers. But to do the latter would impair the 
safety of the former. If serious losses resulted it 
would be the bank officials who would pay the penalty. 
The Government is currently in competition with the 
commercial banks as a lender to business and knows the 
difficulties of finding good risks. 

The corporations and individuals that would make 
good borrowers are themselves rich in cash, as the huge 
bank deposits prove. What they and all others in 
business need are more customers, not freer loans. It 
is idle to talk of capital loans when the present factory 
capacity is not being profitably used. 

Let the Government place less emphasis on politics 
and turn its attention more to economics. It would be 
better, until we are out of the depression, for workers 
to receive less pay per hour for steady work, so that 
goods can be made to sell at prices commensurate with 
existing wages, than for workers to receive high wages 
for brief periods and be forced to buy, as at present, 
at prices disproportionate to their wages. The re- 
sultant inability to buy creates further shutdowns, 
more idleness, less demand for goods, and ultimate 
appeal to the emergency bureau. Our problem always 
analyzes itself down to unemployment. 
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No President ever faced the prob. 


lems of his office with greater courage 
P “ wal and assurance than President Roose. 
Regime velt, and only two took office facing 
Reviewed _ problems of equal seriousness. It re. 


quired social courage of a high order 
to plan a program for the care of twelve million un- 
employed when never before in our history had the 
Federal government considered unemployment and want 
a national responsibility. It required equal economic 
daring to close 25,000 banks, to place an embargo on 
the export of gold, to deprive citizens of their private 
gold, and to devalue the dollar for the first time. in 
generations. It required political boldness to advocate 
the repeal of prohibition when other politicians had lost 
elections on that issue. 

So jauntily did President Roosevelt make these mo- 
mentous alterations in our lives that few asked what 
the consequences would be. When the banks were re- 
opened the enthusiasm for his personality and _ his 
courage was so great that within a few months industry 
reemployed two million workers, business in nearly all 
lines doubled over the previous year and the stock 
market rose to figures not known since 1931. Of course, 
the enthusiasm was overdone, and in July, only five 
months after his inauguration, the market crashed, in- 
dustry was again overproduced and unemployment 
mounted. 

It had become evident that the President was prin- 
cipally concerned with the welfare of special groups of 
the population to the neglect of other groups. His heart 
was with the unemployed and with the farmer, to whom 
combined he gave billions of dollars, and with organized 


labor, whose official coddling and protection resulted in. 


hundreds of unnecessary strikes. Higher prices became 
a fetish, but were followed by a buyers’ strike and fresh 
unemployment. 


What was the “forgotten man” of 
the early months of President Roose- 


Sources velt’s administration became the Pam- 
of pered Man, and the truly forgotten man 
Taxation 


became the business man, the man upon 
whom employment and taxes depend. 
In eighteen months there was scarcely a friendly word 
of encouragement for him, and as in the final analysis 
he is the motive power that generates and sustains 
prosperity, the effects of the New Deal gradually died 
down until they reached their present somnolent state, 
with unemployment increasing and profits declining. 

The stock market reached an even lower state than 
business due to the President’s warnings that invest- 
ment was an atrocious form of gambling and all Wall 
Street a fearsome lot of picaroons. On a certain day 
recently following a Presidential talk only three stocks 
advanced, and these were still in receivership. In the 
last six months all securities including Governments 
have declined when President Roosevelt spoke, much 
as in the Hoover days. 

The President has gone too fast. He is attempting 
in a year or two to make changes that ought to take 
many years. Business staggers under the numerous 
concussions. It would help the situation if all restric- 
tions to profits were for the present removed, and the 
blight upon markets and utilities as well. Let private 
business make all the profits it can and employ all the 
help it can, and then tax the profits in accordance with 
necessity. There is no other sure source of taxes ex- 
cept from profits, 
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OR many years the savings bank 

depositor received interest at an 
annual rate of 4 per cent or better 
in most sections of the country; 
rates as low as 24 to 3 per cent were 
the exception, not the rule. Now 
the situation has been reversed. 
While the rates have moved down- 
ward more slowly in some commu- 
nities than others, the trend is such 
as to suggest that a rate of 23 per 
cent or even less may become general. 
The reasons are well understood in 
the financial community; they are 
not so widely appreciated by the 
general public. 


Why “Legals” Are High 


The investments which provide the 
income from which savings bank in- 
terest payments (or “dividends,” as 
they are sometimes called) are made 
consist mainly of real estate mort- 
gages and bonds of certain classes 
approved by state laws. The dis- 
tressed conditions of the real estate 
and mortgage markets in recent 
years have made it impracticable 
for savings bankers to invest the 
normal portions of their funds in 
mortgages. At the same time, new 
bond offerings other than U. S. 
Government, state and municipal 
issues have been few and far 
between. Idle funds from many dif- 
ferent sources have piled up, await- 
ing opportunity for safe and profit- 
able investment. The result has been 


a great excess of bank reserves, 


which has forced interest rates 
down. Highly liquid, short term in- 
vestments have sold on an extremely 
low yield basis, and longer term ob- 
ligations of high investment quality, 
both corporate bonds and issues of 
the U. S. Government and its sub- 


Six Out of Line “Legals” 


With current market prices for “legal” bonds in most 
cases so high that negligible yields are obtainable, in- 
vestors who require this type of obligation have been 
at a loss to secure a satisfactory return on their invest- 
ment. A search of the list has uncovered six “legals” 
combining redundant safety and adequate income. 


divisions, have advanced to a high 
price level. 

Consequently, savings bankers, 
trustees and conservative individual 
investors have found it increasingly 
difficult to obtain investment media 
on a price basis to afford safe yields 
of better than 4 per cent. In this 
connection, it may be noted that 
legality alone is not a_ sufficient 
criterion of investment quality. 
Many legal investments have suc- 
cumbed to the extreme strain of the 
depression years. Those which have 
defaulted are, of course, no longer 
legal. However, to avert widespread 
liquidation, state laws have been 


passed arbitrarily maintaining the 
legal status of many bonds which 
formerly fulfilled the requirements 
of the standards of legality, but 
which are now in a speculative or 
semi-speculative status. Consequent- 
ly, the investor or administrator who 
has an obligation or a desire to limit 
commitments to bonds legal for 
savings bank or trustee investment 
should look beyond question of 


legality, and satisfy himself as to 


the present investment standing of 
bonds selected for purchase. 

The six bonds included in the ac- 
companying tabulation meet the legal 
requirements of some of the strictest 
states (including New York), are of 
high investment quality, and offer 
yields much better than the average 
of such investment media. They are 
legal for savings banks in the states 
noted, and for trustees in a large 
part of the country. However, state 
laws concerning trustee investments 
vary considerably, and the indivi- 
dual trustee would do well to obtain 
legal advice before making commit- 
ments. 


Stock Exchange Solvent 


For the first time since it was founded in 1792 the New 
York Stock Exchange makes public its balance sheet 
and income account showing a net loss for 1933. 


FTER having kept its finances a 

deep secret almost from its in- 
ception, the New York Stock Ex- 
change last week for the first time 
published an income account and 
balance sheet. Like most other ex- 
clusive clubs, the Exchange last year 
operated at a loss, expenses exceed- 
ing income by $287,987. The unin- 
itiated may well ask, if all buying 
and selling commissions go to the 
brokers, where the Exchange itself 
derives its income. Total income for 
the Exchange and its subsidiaries 
for 1933 was nearly $7.5 millions. 
The largest single item was $2 mil- 
lions from the Stock Clearing Cor- 
poration charges, the next in impor- 
tance being dues from members, 
each of whom paid $1,000 to 


BONDS FOR LEGAL 


INVESTMENTS 


Title 


1934 


Recent 
Mar- Call Net 
In ket Price Yield 


Legal 
N. Y., N. J.. Maine, Mass., 103 *110 4.35% 
Conn., N. Vermont 


Burlington & Quincy ist & ref. N.Y., Mass., Calif., Mich., 101 105 
Jersey General Pr. & Light Ist & ref. N. Y., Mass., Conn., N. J., 93 105 4.97 


Pa., Calif., ‘Minn., Maine. 
N.H., R.1. 

& Electric ist & ref. 4 %s, N. Y¥., N. J 
Conn., N. H., Vermont, Calif. 


Maine, Mass., 6 1105 4.80 


R. R. general 4 %s,1984. N. Y., N. H., Maine, Ver- 96 Not 4.45 
mont, 
Toledo Edison Co. 1st 5s, 1962......... a J., Maine, Mass 104 $105 4.73 


Conn., H., Calif. 


*To Jan. 11,1945. June 1,1952. §To Nov. 1, 1942. 
NOVEMBER 7, 


make up the total of $1,350,000, 


Rents, listing charges, ticker fees 
and a long list of miscellaneous items 
made up the remainder. 

Mere size seldom makes for 
profits, and the smaller New York 
Curb Exchange, it is interesting to 
note, had earnings of $13,295 in 
1933 as against $38,295 in 1932. 
The Big Board published no figures 
for 1932. And, incidentally, its fi- 
nancial condition had heretofore 
been known only to its board of 
governors. Aside from those officials, 
even its own membership was kept 
in ignorance concerning assets, 
liabilities, receipts and expenditures. 


A $25 Million Building 


The Stock Exchange’s largest asset 
naturally is its building, carried on 
the balance sheet at $25.9 millions 
after depreciation. Cash exceeded $2 
millions, U. S. Government obliga- 
tions were $800,000 and other 
securities $462,537, Not even a nomi- 
nal valuation was assigned to good- 
will. On the liability side, the most 
important item was a mortgage for 
$2.5 millions, a modest amount com- 
pared with the real estate holdings. 

The balance sheet surplus of $27.5 
millions gives a New York Stock 
Exchange membership a book value 
of about $20,000, which compares 
with the price of $70,000 paid at a 
recent sale of a member’s seat. 
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VALUABL FOR 


FUTURE REFERENCE. 


International Shoe Company 
LARGEST Yootwear organization in the 


world, with output largely in the medium 
and low priced class. Manufactures most 
of the materials used in making shoes, which 
requires large inventories. Operations are decentralized, 
however, each of the 45 factories concentrating on a single 
line of footwear. 

Management has been long associated with the company. 

Simple capital structure. No bonds or preferred stock; 
3,336,471 shares of no par common; $10.5 millions preferred 
retired in 19383. 

Strong financial condition. Net working capital May 31, 
_ 1984, $46.7 millions; $12.1 
millions cash and government 
bonds. Inventories were $24.3 
a millions, 48 per cent of total 
current assets. Working capi- 
tal ratio: 12.9-to-1. Book 
value of common, $22.93 per 
share. 

Present organization has 
paid dividends without inter- 
ruption since its incorporation 
in 1921. Predecessor company 
since 1913. Current rate $2. 

The Code for the shoe industry has stabilized operations 
and has eliminated many unsound trade practices. Earn- 
ings depend to a great extent on trend of prices for 
leather and hide in determining profit margins and inven- 
tory appreciation or losses. 

Stock has been rather volatile in the past, reflecting the 
trend in the prices of raw materials. Appraisal Rating: B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-—1930———- -——-—1931—-—- ---—-1933—--. —_1934— 
May 31 Nov. 30 May 31 Nov. 30 May 31 Nov. 30 May 31 Nov. 30. May 31 
$1.75 $1.51 $1.12 $1.40 $0.87 $0.94 $0.85 *$1.75 $1.46 


*Allowing for preferred dividends paid. 


No. 137 


AL 


Adjusted to 4-for-1 
split-up in 1927 


Louisville Gas & Electric Company (Del.) 


SUBSIDIARY of Standard Gas & Elec- 
No. 138 tric, company itself is a holding concern, 
controlling through stock ownership, Louis- 
_ ville G. & E. of Ky. which supplies gas and 
electricity to Louisville and environs, and Madison Lt. & Pr. 
which supplies electricity in seven Indiana communities. 

Under management of Byllesby interests, which built up 
and operate the Standard G. & E. properties. 

Good capital structure for a utility, Subsidiary funded 
debt, $30.5 millions; 215,198 shares of subsidiary preferred 
stock; 600,374 shares of class A stock and 300,949 shares 
of class B, 94 per cent of which is owned by Standard 
G. & E. class A entitled to $1.50 non-cumulative divi- 
dends; after B stock receives 
same amount, both classes LOUISVILLE GAS & ELEC, CLASS”A’ 
share equally. 100 

Satisfactory financial condi- 
tion. Free of bank debt, has 
no near term bond maturities. 
Net working capital at Decem- 
ber 31, 1933, $2.5 millions; 
cash, $2.9 millions. Working 
capital ratio: 1.4-to-1. Book 
value of combined class A and 
B, $26.99 per share. 

Dividends. of $1.75 a share 
annually paid on class A from 1925 to March 25, 1934. 
Rate reduced to $1.50 in June, 1934. 

As the company itself has no funded debt and directly 
controls two operating units, its capitalization is fairly 
“close to the properties.” Satisfactory earnings stability, 
due in a measure to high level of operations of tobacco 
industry in territory served. 

Class A stock is investment medium 
and commands good marketability. Appraisal Rating C+. 


RECENT EARNINGS PER CLASS ‘“‘A” SHARE, 12 Months ENDED: 


Price Range 

| 
— 
Earned per share 


1926 1927 1928 1929 1990 1931 1932 1933 


Listed on the N.Y.S.E. 
in 1925 


1932 1933 —-—1934 
dune 30 . 80 Dee. 31 Mar. 31 June 30 Bept. 30 Dee. 31 Mar. 31 June_30 
$3.28 2.97 2.81 $2.58 $2.55 $2.74 $2.65 $2.89 86 
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Mack Trucks, Incorporated 


A LEADING independent manufacturer of 

commercial motor vehicles. Formerly 
produced only heavy duty units of 3 to 10 
tons capacity, but has diversified output ip 
recent years to include lighter models. 

Under capable management which has been associated 
with company for many years. Simplest capital structure, 
No bonds or preferred stock; 667,335 shares of no par 
capital stock. 

ery strong financial position. Working capital at end 
of 1933 was $24.7 millions; cash of $3.7 millions and mar. 
ketable securities of $4 millions. Working capital ratio; 
14-to-1. _ Book value of stock, excluding patents and in- 
tangibles, per share, 


No. 139 


MACK TRUCKS as paid dividends in eve 
= : year since 1922. Dividends 
120 averaged between $5 and $6 a 
“ share in years 1924—1930, 
6 Current rate $1. 


Despite substantial increase 
in use of trucks for highway 
transportation and company’s 
greater diversification of out- 

Paid 50 per cent ut, sales of Mack Trucks 

stock dividend in 1925 ave fallen off very sharpl 

since 1929. Company will 

probably not be restored to satisfactory profit basis until 

there is a substantial revival in the heavy industries, 

notably the building construction industry. Large sales 
of heavy duty trucks necessary for good profits. 

Stock is speculative despite strong financial position of 
company. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1932 
June 80 Sept. 30 Dee, 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 81 June 30 
D$0.26 D$0.57 D$O0.77 D$0.54 D$0.17 D$0.13 D$O.57 D$0.04 $0.32 


National Biscuit Company 


ORLD’S largest biscuit manufacturer 
No. 140 producing over 500 varieties of package 


specialties including crackers, cakes, cookies, 
candy, puddings and macaroni. Acquisitions 
in recent years have added cereals, breakfast foods, self- 
raising flour, dog biscuits and ice cream cones. Controls 
trade names such as Uneeda, Nabisco, Shredded Wheat 
and Wheatsworth. 

Able management although sometimes regarded as too 
conservative in sales and merchandising policies. { 


Sound capital structure. No bonds; 248,045 shares of 
$100 od 7 per cent cumulative preferred; 6,289,263 shares 


of $10 par common stock. 
Strong financial position. 


Working capital at end of 

1983, $35.3 millions, including 

$13.2 millions in cash, $9.8 [% 

millions in New York City |# ice Range 

bonds and $991,888 in govern- 

ment, securities. Workin Earned per share 

— ratio: 10.6-to-1. Boo $! 

ew of common, $16.07 per 1926 1927 1928 19279 1930 1931 1932 m 
Unbroken dividend record 

since 1899; annual rate re- oe 

duced from $2.80 to $2 in ’ 

mid-19384, 


Important economies and savings in operations may re- 
sult from the consolidation of properties in recent years. 
Recovery in earning power, however, depends upon a re- 
sumption of large scale buying of fancy crackers and 
other food specialties which are classified as table luxuries. 
Competition in staple lines continues keen. 

Stock enjoys excellent marketability and in former years 
sold on a low yield and high price-earnings ratio. Ap- 
praisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


—-—1932—-— 1988 1934-——_——- 
Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.55 $0.68 60.47 0.569 $0.62 $0.42 $0.44 0.35 
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Patino Mines & Enterprises Cons., Inc. 


WNS world’s largest lode mining deposit 
of tin ore, located high in Bolivian 
Andes, South America, about 600 miles from 
the sea coast. Has concentrating mill at 
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properties. Output smelted and refined in Great Britain. 
' Management has succeeded in profitably operating the 
properties since organization in 1924, with exception of 
the depression years 1930 to 1932. 

Simple capital structure. Consists entirely of 1,380,316 
shares of no par capital stock. 

Strong financial position. Net working capital at close 
of 1933 £2.0 millions; cash and equivalent £526,000; work- 
ing capital ratio 5.2-to-1. Book value slightly more than 
£5 per share. 

Dividends paid in every year 
from 1924 to 1929 inclusive; 
no eae since December, 
192 


PATINO MINES & ENTERPRISES 


1926 1927 1928 19279 1930 1931 1932 1933 


Compared to its alluvial 
and open-pit mining competi- 
| tors, who produce the bulk of 


the world’s tin, Patino is a 
relatively high cost producer 
although much has been ac- 
complished through introduc- 
tion of modern machinery and 
other economies. Foreign exchange difficulties have been 
encountered since 1931, and at present Bolivia is com- 
mandeering nearly half of wap cs sterling exchange. 
The shares are essentially speculative in character; the 
American certificates enjoy a good degree of marketability 
on the New York Stock Exchange. Appraisal Rating: C. 


*RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Earnings converted from 
sterling 


1932 1933 
June 30 Sept. 30 Dee. 3 Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.21 D$0.10 $0.47 D$0.08 $0.58 $0.27 D$0.05 $0.31 $0.19 


*Converted from sterling at par of exchange. 


Real Silk Hosiery Mills, Inc. 


MANUFACTURERS ladies’ and men’s 
silk and silk and wool hosiery in seam- 
less and fullfashioned styles. Products dis- 
tributed largely by house-to-house canvass. 

Management has built up company from small begin- 
ning in 1919. 

Fair capital structure: $918,000 in funded debt includ- 
ing $180,900 in purchase money notes; $69,000 preferred 
stocks of subsidiaries; 21,000 shares of parent company 
7 Pe cent cumulative preferred stock ($100 par) and 
178,044 shares of $10 par common stock. 

Financial position fair. Net working capital at end 
of 1938, $1.2 millions; $581,000 in cash. Working capital 
ratio: 2.1-to-1. Book value of 
common, $4.66 per share. 
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REAL SILK HOSIERY MILLS 


Very irregular dividend rec- |i 
ord. No payments on common Price 
or preferred since early 1931. |« 
Accumulations on preferred |” = 


as of October 1, 1934, $24.50 
a share. No cash dividends 
on common permitted except 
and — 
undivided profits are equa ‘ 
years’ preferred divi- to per 
ends, 

Operates in highly competitive field maees menaced by 
overproduction though somewhat mitigated by NRA regu- 
lations. Further expansion of general purchasing power 
required to improve sales volume. 

Preferred is uninteresting and common belongs to the 
group of speculative low priced issues with a fairly active 
market featured by wide percentage fluctuations because 
of erratic earnings records. Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


b 


—-—1931---—- —-—-1933—-— —1934— 
June 30 Dee, 31 June 30 Dee, 31 June 30 Dee, 31 June 30 
D$1.24 D$1.40 D$0.47 $0.63 D$2.47 


NEXT 


Safeway Stores, Inc. 


ONE of the leading grocery chains, oper- 
ating more than 3,200 stores located 


No. 143 principally in the far west and southwestern 


sections of the country, of which more than 


63 per cent are equipped with meat markets. Owns 66 
warehouses, has own bakeries, beverage plants, candy fac- 
tories and the like, and is now second largest chain in 
respect to sales volume. 

rogressive and efficient management, which is highly 
by the trade. 

onservative capital structure. No bonds; 93,632 shares 
7 per cent $100 par cumulative convertible preferred; 
57,888 shares 6 per cent $100 par cumulative preferred; 
798,956 shares of no par 
common, 
250 eee Sound financial condition, 
Working capital at the end 
of 1938, $22.8 millions, includ- 
ing cash and equivalent of $7.8 
so} millions, Inventories were 
large, though not ab- 
normal for a grocery chain. 
Working capital ratio: 4.8- 
to-1. Book value of common, 
$35.52 per share. 

Dividends have been paid 
on the common since 1927; present rate $3 per annum, 
established in 1933. Regular payments on preferreds. 

Stores are located in territories which have been most 
active in levying discriminatory taxes against the chains, 
which has affected profit margins somewhat. Better in- 
tegration of existing units likely to augment future earn- 
ings. 

Stock not a market leader type, and is chiefly interesting 
as an income producer. Appraisal Rating: B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—--—-1931 932—-—— 1983—-—- —1934— 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 
$2.15 $2.66 $2.61 $3.07 $2.79 $1.25 $2.13 $1.63 $1.61 


Adjusted to S-for-1 split-u 
in 1628 4 


Sperry Corporation 

A HOLDING company, formed in 1933 to 

acquire from North American Aviation 
the Sperry Gyroscope Company, Ford Instru- 
ment Company and Intercontinents Aviation. 
Sperry Gyroscope and Ford Instrument produce precision 
instruments for marine and air navigation and gun control. 

Management of parent concern long identified with the 
operating units in similar capacities. 

Simple capital structure. No bonds or preferred stock; 
1,949,111 shares of $1 par capital stock. 

Financial position satisfactory. Net working capital 
June 30, 1934, $4.1 millions; $1.1 million in cash. Working 
capital ratio: 8.2-to-1. Book value per share, $3.70. 

0 dividends paid on stock 
since organization. 

As the major portion of out- |» 
pet is consumed by military ° 

ranches of U. S. and foreign 
governments, prospects depend [Formed 

to a large degree upon arma- 
ment programs pursued by the 
several countries. Indepen- 
dence from this market oe 
ultimately be gained throug 

creation of demand for com- 
mercial products in the marine 
and air transport fields. 

Stock has assumed the character of a “war issue,” often 
responding to news designed to stimulate armament build- 
ing. Enjoys an active market but naturally is speculative 
in character. Appraisal Rating: C. 
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SPERRY CORPORATION 


Listed on N.Y.S.E. 
in April, 1933 


RECENT EARNINGS PER SHARE OF COMMON: 
Per share earnings so far published by present company: 4 
months ended June 30, 1933, $0.14; 10 months ended 
$1, 1933, $0.23; 6 months ended June 30, 1934, $0.45. 


ecember 


145—Union Pacific 
146—White Rock 
147—American Woolen 


NOVEMBER 7, 1934 


148—Anaconda Copper 
149—Best & Company 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 


150—Cons. Gas of N, Y. 
151—Devoe & Raynolds 
152—General Foods 
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4 du Pont — 


Dividend Income Bulks Larger 


The break-down of the nine months’ earnings of du 
Pont discloses that dividends on its holdings of Gen- 
eral Motors are still the controlling factor. 


LTHOUGH earnings available 
for the common stock of du 
Pont in the September, 1934, quar- 
ter rose to $13.5 millions from $10.3 
millions in the _ corresponding 
period of last year, net income from 
operations amounted to but $6.8 
millions, compared with $9.1 mil- 
lions in the September, 1933, quar- 
ter and $8.8 millions in each of the 
two preceding quarters of 1934. 
Included in third quarter income, 
however, was $7.5 millions dividend 
income from its investment in Gen- 
eral Motors common stock, repre- 
senting the dividend payment by 
that company on September 12 of 
the 25-cent regular and 50-cent ex- 
tra. Income from other marketable 
securities and miscellaneous in- 
vestments added $1.8 million, bring- 
ing total net income, before divi- 
dends on debenture stock, up to 
$15.1 millions. From the standpoint 
of total income received, results in 
the September quarter were the best 
of any three months’ period since the 
second quarter of 1931 when earn- 
ings amounted to $15.7 millions. 


An Increased Dividend? - 


Earnings available for the com- 
mon stock in the recent quarter 
were equivalent to $1.24 per share 
compared with 96 cents in the pre- 
ceding quarter and 95 cents in the 
corresponding period of last year. 
Results for the first nine months of 
this year amounted to $3.10 per 
share compared with $1.98 in the 
first nine months of last year. Du 
Pont common is now on a $2.60 an- 
nual dividend basis. In the first 
nine months a total of $1.80 per 
share in regular dividends was paid 
and 50 cents per share extra, bring- 
ing total disbursements for the 
period up to $2.30. As earnings for 
the full year 1934 should approxi- 
mate $4 per share and in view of 
the fact that during the past four 
years approximately 96 per cent of 
earnings available for the common 
stock have been paid out in divi- 
dends, it is not improbable that 
some consideration may be given to 
increasing the regular rate or pay- 
ing another extra in the final quar- 
ter. Directors meet for dividend 
action on November 19. 

Du Pont owns 10 million shares 
of General Motors common as a 
permanent investment and an ad- 
ditional 200,000 shares as a tem- 
porary investment. On the basis of 
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its present stock capitalization, the 
company owns 0.93 of a share of 
General Motors for each share of 
its own common stock. Present 
market price of du Pont common 
accordingly represents approxi- 
mately $27 per share of General 
Motors, placing market price of the 
stock, ex-General Motors, at around 
65. The elimination of other mar- 
ketable securities held in the du 
Pont portfolio, having a market 
value of around $50 millions, would 
establish a market price for du Pont 
of around 60, a price which would 
have to be justified by purely non- 
investment operations. In 1933 
operating income, after taxes and 
debenture dividends, amounted to 
about $1.30 per common share. This 
year’s results may not exceed $2 
per share from this source. Purely 
as an operating enterprise, there- 
fore, the stock is selling some 30 
times earnings, a ratio which is ma- 
terially higher than presently ob- 
tains for other comparable situa- 
tions. However, potentialities of 
future growth have always com. 
manded a substantial premium in 
this situation and the stock at 
around present levels is not with- 
out longer term possibilities for 
patient holders. 


Rosy or Blue 
Mondays? 


peta of the revolutionary 
nature of much of the proposed 
recovery legislation that Congress 
has enacted for the next six months, 
the financial and commercial world 
at least will watch the news that 
emanates from Washington on Mon- 
days. This day will become the most 
important of the week because it is 
on that particular day that the 
United States Supreme Court will 
hand down its decisions. Among 
constitutional lawyers there is a 
grave reaction to some of the recent 
legislation based on the opinion that 
it runs counter to the safeguards 
supposed to be embodied in the Con- 
stitution. If the Supreme Court’s 
decisions are adverse to the Govern- 
ment, they will exercise a profound 
impression upon the business world. 
Conversely, decisions upholding the 
Government may temporarily upset 
confidence. 

Some of the decisions handed 
down last spring indicated a divided 
court with the Chief Justice by his 


vote swinging them one way or the 
other. However, in most of these 
cases, the High Court predicated its 
decision on the basis that the exist- 
ing emergencies warranted them 
thereby leaving the laws open for 
further consideration when that 
urgent necessity passes. This view- 
point may be continued and if it is 
that attitude will carry considerable 
comfort to business for it will at 
least suggest that laws now con- 
sidered as impinging on the constitu- 
tional rights are not considered 
permanent in character. 

It would not be a surprise to see 
our Mondays, be they rosy or blue, 
play an important réle in shaping 
market and investment opinion ex- 
ceeding by the weight of influence 
what the next Congress may or may 
not do. It is even possible that some 
of these legal decisions may place 
some restraint on the deliberations 
of Congress. 


Investment Counsel 
Affiliates 


HE Stock Exchange on its own 
accord has undertaken an _ in- 


vestigation into the connection of its . 


members with investment counsel. 
This is a feature of the brokerage 
business that has developed in re- 
sponse to the dull and profitless 
trading days that brokers have had 
to contend with for many months. 
Being no less thrifty than business- 
men in other channels of activity, 
when trade is dull they turn to other 
sources where there is a possibility 
of earning a few honest dollars. 

Such a source was found in set- 
ting up, either directly or through 
affiliates, investment counsel depart- 
ments through which they can offer 
advice on a fee basis. The result 
has been that, it is estimated, in one 
way or another there have been set 
up more of such concerns than there 
are member firms of the New York 
Stock Exchange. 

This probe on the part of the Ex- 
change is more than a fishing ex- 
pedition. To us it seems in the 
nature of anticipating the question 
of whether, under the new stock 
exchange regulations, such counsel 
ean be conducted either through 
affilates or directly. The law now 
plainly states that persons engaged 
in the sale of securities, with which 
brokerage is closely identified, can 
be legally held for any errors of 
judgment or opinion whether inten- 
tional or otherwise. Probably the 
Exchange wants to clear up for its 
members the extent of their respon- 
sibility under the new regulations. 
Other than this it is difficult to deter- 
mine the reason for the probe for 
there can be no valid objection to 
the business of giving investment 
counsel. 
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Bernarp BARUCH may not say it in 
just the exact language of Major 
Angas, the British prophet, anent 
what lies ahead of us, but reading 
between the lines of his latest 
literary utterance, which appears in 
Raymond Moley’s magazine Today, 
he inferentially conveys the same 
impression. Himself a speculator of 
no mean proportions, he wants all 
to know that it is high time to 
speculate. We all recall how some 
months ago Angas caught the im- 
agination of Americans with his dis- 
sertation on “the Coming American 
Boom,” So far that boom has shyly 
lingered around the corner. Prob- 
ably it is biding its time, awaiting a 
more auspicious period to make its 
début. Yet, between these two finan- 
cial diagnosticians there exists a 
sharp difference in the logic on 
which they premise their conclusion 
that this is an appropriate time for 
speculation. 


Aneas rests his deductions on the 
mental process of one man—that in- 
dividual being none other than the 
President himself. That theory must 
be rather a hazardous one when it is 
so generally known that Roosevelt 
had admitted undertaking many ex- 
periments to lift prosperity by its 
bootstraps, and if they fail he is pre- 
pared to try others until something 
is found that will turn the trick. 
Therefore, the outcome of Angas’s 
reasoning hinges around develop- 
ments that can as readily resolve 
themselves into improbabilities as 
they can turn out to be actualities. 
This is rather a hazardous thread on 
which to hang any predictions. 


ConversELy Baruch pursues the 
channel of more logical reasoning in 
arriving at his conclusion that the 
time is at hand for forward looking 
businessmen to take stock of their 
country and speculate on its future. 
In the use of the word and in its 
application he employs a_ broader 
differentiation than does Angas, who 
applies it strictly to the stock mar- 
ket. He urges businessmen to em- 
ploy it in their own field of opera- 
tion, whatever its ramifications. 
That advice is sound and wholesome. 


To OUR prominent Wall Street 
financier, whose life and wealth 
have marked him as one of our most 
astute speculators, intelligent specu- 
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lation is a 
science em- 
ployed by 
trained minds 
to read the 
business 
zodiac of the country, and then, in 
accordance to what it suggests, to 
integrate it into their own opera- 
tions. It is well to note this clari- 
fying definition of speculation and 
how it differs from the common 
understanding among the masses 
that it is gambling. Due to such 
misunderstanding, as Baruch points 
out, the word speculation has been 
so much abused. Life itself con- 
firms his deductions for it is a con- 
stant speculation in which success 
depends largely on the individual 
adapting it to intelligent reasoning 
instead of leaving its outcome to 
chance or to destiny, as it is some- 
times called by the unambitious. 


One of the principal reasons for 
Baruch’s outspoken advice—and it is 
a sound one—is that the country has 
liquidated its delusions. Out of the 
sponge of the past all mistakes have 
been squeezed. On the law of aver- 
ages the stream of liquidation has 
reached its bed. Evidence of this 
situation is plainly evident from the 
general low level of all values. Hence 
it must also be surmised that the 
forthcoming trend should follow an 
ascending spiral. It naturally will 
be slow in the beginning for con- 
valescence from a desperate and pro- 
longed illness is naturally tedious. 
To the impatient businessmen, too 
slow probably, but  neverthless 
Baruch’s advice is certain to prove 
more accurate than that of his 
British contemporary in the field of 
reviving optimism in both industry 
and the security markets. 


However, it must be born in mind 
that the process of speculation of 
the kind Baruch so heartily recom- 
mends must spread its invigorating 
force throughout all strata of trade 
if it is to be successful. That im- 
plies that businessmen must first 
turn their attention to stimulating 
their own enterprises, thereby ex- 
panding their earnings. It cannot 
originate in the security markets 
since they simply mirror the state of 
business of the nation. When busi- 
ness gains become clearly apparent 
in our industrial indexes no artificial 


« CASH > 


when you need it 


Waarever your 
financial position, there 
are times when ready cash 
is hard to get. 


Life insurance is cash 
when it is needed. Policies 
to take care of expenses 
which require ready cash 
—the children’s college 
tuition for example—are 
a good idea and save you 
a lot of worry. 


LiFe INSURANCE Com 
oF Boston. 


JOHN HANCOCK INQUIRY BUREAU 

197 Clarendon Street, Boston, e 
Please send me your booklet explaining 
the many ways in which life insurance is 
cash when you need it. 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898 


New York Cotton Exchange 
| Members) Chicago Board of Trade 

i} and other leading exchanges 


| 60 Beaver St., New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K 6. 


Any listed security bought and sold 


(ishoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 
Booklet F.W. 801 upon request, 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 
purchase recommendation—the table is intended to be informatory only. The issues contained 
in these presentations are changed weekly, so that in due time all active bonds will be covered. 


ISSUE 
Atchison Topeka & S. F. Ry. gce- 4s, 1995... 
Atchison Topeka & S. F. Ry. deb. 4 4s, 1948 
Atchison Topeka & 8. By. adj. 4s, 1995... 
Atchison Topeka & S. F. Ry. conv. 4s, 1955 


Atch. Top. & S. F. Rocky Mt. Div. 48, 1965 . 
Atch. Top. & S. F. Trans. Sh. L. 48, 1958.. .. 
Atch. Top & S. F. Cal. Ariz. 4 4s, 1962.. ... 


Atlantic Refining deb. 5s, 1937............. 
Bell Telephone of Pa, ist & ref. 5s, 1948.._.. 
ell Telephone of Pa. ist & ref, 5s, 1960... 
hesapeake Corp. conv. 5s, 1947........... 


Chesapeake & Ohio Ry. con. 58, 1939....... 
Chesapeake & Ohio Ry. gen. 4 }4s, 1992..... 
Chesapeake & Ohio Ry. 4 4s, A, 1993....... 
& Ohio Ry. 4s, B, 1995....... 
Ches. & Ohio Rich. & Alleg. 48, 1989....... 


Columbia Gas & Biec- deb. 5s, 1952 (May).. 
Columbia Gas & Elec. deb. 53, 1952 (Apr.).. 
Columbia Gas & Elec. deb. 58, 1961........ 
Lighting (Pitts.) Ist 44s, A, 


Erie & Jersey R. R. Ist 68, 1955............. 
General Steel Castings Ist 5 4s, 1949....... 
Houston Oil (Tex.) s.f. 5 48 


Internat’! Tel. & Tel. deb. 414s, 1952....... 
Internat’! Tel. & Tel. conv. deb. 4 '4s, 1939. 
Internat’! Tel. & Tel. deb. 5s, 1955......... 


Kaneas City South. Ry. Ist 3s,1950........ 
Kansas City South. Ry. ref. & imp. 5s, 1950 
Liggett & Myers Tobacco 7s, 1944.......... 


Liggett & Myers Tobacco 5s, 


Montana Power Ist & ref. 5s, 1943......... 
Montana Power deb. 5s, A, 1962........... 
Northern States Pr. (Minn.) ist 5s, A, 1941. 
Northern States Pr. (Minn.) Ist 6s, B, 1941. 


Pennsylvania Co. 3 ctfs. B, 1941........ 
Pennsylvania Co. 3 \4s, ctfs. D, 1944........ 
Pennsylvania Co. sec. 434 6, 1963.......... 


Pennsylvania R.R. cons. 4s, 1948.......... 
Pennsylvania R,R. cons. 44s, D,1981...... 
Pennsylvania R.R. cons. 1960 ........ 
Pennsylvania R.R. gen. 4 14s, A, 1965....... 
Pennsylvania R.R. gen. 4 4s, E, 1984....... 


Pennsylvania R.R. sec. 5s, 1964............ 
Pennsylvania R.R. gen, 5s, B, 1968......... 
Pennsylvania R.R. sec. 6 is, _ 


Rochester Gas & Elec. gen. 5s, E, 1962...... 
Rochester Gas & Elec. gen. 5 148, 1948...... 
Southern Bell Tel. & Tel. ist 5s, 1941....... 


Trumbull Steel Ist s.f. 6s, 1940............ 
Utah Power & Light Ist 5s,1944........... 
Warner Bros. conv. 6s, 1939. oe 


tor or assuming company. 


1934 
Recent Yield Price Range Now 
Price Current Net High Low Callable 
103 3.8% 3.8% 106 93 N.C. 
105 4. 4.0 107 954 al02 
99 4.0 4.0 99 3¢ 84 a 
96 4.1 4.3 97% 80 110 
99 4.0 102 82 t105 
106 3.8 6 106 95 4 0 
106 4.2 4.1 108 &% 95 t110 
107 108 103 % N.C 
ll: 4.4 3.8 114 106 t100 
1l 4.3 4.0 116 106 b100 
102 4.9 4.7 110 06 . 100 
110 4.5 2.9 111% 105% N 
110 4.1 4.1 111% 28% N.C 
103 4.3 4.3 1 88 54 110 
103 4.3 4.3 106 88 le 110 
102 3.9 3.9 103 34 97% 
84 5.9 6.5 69 104 
86 5.8 6.2 91% 70 1 
84 5.9 6.2 8D 66 14 105 
108 4.1 4.1 108% 104 14 
110 4.1 3.8 111 102 '6 110 
112 5.3 5.1 114 11 
82 6.7 7.5 90. 68% 107% 
84 6.5 9.0 65 10: 
86 5.8 6.1 8914 72 105 
38 % 32 100 
55 8.2 9.9 65 484 
62 73 56 102% 
60 8.3 9.3 69 34 51% 110 
71 4.2 5.8 77% 62 4 N.C 
74 6.7 7.8 84 62) 1105 
125 5.6 3.9 130% 119 N.C 
115 4.3 3.8 11512 N.C 
93 5.4 6.0 100 ) 79% 105 
66 7.6 8.1 81 53 1 
104 4.8 4.3 105 4% 89% 105 
107 5.6 4.8 107% 94% 105 
99 3.5 3.6 100 9434 
96 3.6 4.0 99 86% N.C 
103 4.6 4.6 103 % 8534 105 
107 3.7 3.3 10714 100 N.O 
97 4.4 4.4 98 16 lg N.C 
111 4.0 3.8 112 103 N.C 
102 4.4 4.3 103 #4 88 N.C 
96 4.4 4.4 97 9144 N.C 
88 5.1 5.2 92% 784% e102% 
103 4.8 4.8 104% 914% 105 
108 4.6 4.5 0 97} N.C, 
106 6.1 3.3 107% 103% N. 
108 4.6 4.5 108% 94 105 
110 5.0 4.5 110 99% +105 
109 4.6 3.5 110% 105% 
97 6.2 6.6 100% 83 14 102 
7.5 10.6 81 60 16 


66 
58 


. 

wo 


105 
67 40% 102% 


Times Chgs. Amount or Inter. 


arned Cue. ens est 
1932 1933 (000, omitted) Dates 
1.56 -28 $151.9 $28.8 A-Ol 
8 29.0 


1 
1.56 1.2 0 J-DI 
1.56 1.28 51.3. 180.7 
1.56 1.28 6.8 0 JI-D 
1.56 1.28 3.0 
1.56 1.28 22.5 0 
1.56 1.28 33.2 9.3 MI-s 
5.86 10.05 14.0 
2.12 1.94 35.0 11.8 Ji-J 
2.12 1.94 50.0 11.8 A-O1 
2.53 2.93 MI15+N 
3.18 3.71 30.0 0 MI-N 
3.18 3.71 48.1 42.0 Mi-§ 
3.18 3.71 24.8 98.2 A-O1 
3.18 3.71 35.0 98.2 
3.18 3.71 6.0 0 Ji-J 
2.44 2.09 50.0 8112.5 MI-N 
2.44 2.09 4.5 $112.5 Al5-0 
2.44 2.09 50.0 S112.5 
4.64 4.15 65.0 0 Al-0 
4.64 4.15 5.0 0 MI-8 
*0.81 *1.03 6.7 0 
D1.54 dD1..98 16.9 J-J1 
D0.57 0.06 9.9 0 MI-N 
2.21 1.74 37.5 0.9 FI-A 
§7.76 §4.74 33.1 38.4 A-O 
0.62 1.02 35.0 0 J-J1 
0.62 1.02 37.7 O Ji-J 
0.62 1.02 50.0 O FI-A 
0.55 0.58 30.0 0 Al-O 
0.55 0.58 21.0 30.0 
14.78 11.05 10/8 0 A-Ot 
14.78 11.05 12.9 10.3 F-Al 
1.78 1.55 28.7 5.2 J-J1 
1.78 1.55 12.5 33.9 J1-D 
2.41 2.18 26.5 13.0 Al-O 
2.41 2.18 7.5 13.0 Al-O 
*1.17 *1.23 6.4 O 
*1.17 *1.23 6.8 0 J-D-1 
*1.17 *1.23 M-Ni 
1.17 1.23 20.0 4.8 MI-N 
1.17 1.23 50.0 125.8 Al-O 
1.17 1.23 49.0 4.3 F-Al 
1.17 1.23 125.0 125.8 J1-D 
1.17 1.23 50.0 125.8 
1.17 1.23 ere Al- 
1.17 1.23 -Ni 
1.17 1.23 50.0 125.8 J-D1 
1.17 1.23 F1-A 
3.16 3.06 8.5 11.1 
3.16 3.06 4.0 11.1 M-S1 
3.15 2.85 47.1 14.9 
*D2.42  *D0.33 9.6 0 
*1.42 *1.19 31.5 0 FI-A 
D1.28 D0.13 36.0 65.3 M-S1 


allable as a whole only. {Asa whole except for sinking fund. §Percentage earned. 


D-Deficit. of guaran 
N. C.-Non-callable. Maturity: Month of maturity is indicated by position of the figure in interest dates; thus, A-O1 indicates October as the month of 


maturity. Ca. Prices: given are the 


Figures 
whole only beginning October, 1957. c-As a who! 


resent call prices, if any. 


These often change in later Zope. a-Beginning December, 1938. b-As a 
only beginning July, 1947. e-Beginning April, 1940. 


Subsidiary. 


methods will be required to stimu- 
late security prices. 


Untess we run into outright in- 
flation, starting the printing press 
turning out unsupported greenbacks, 
we cannot expect an Angas Ameri- 
can boom where “rubbish” stocks will 
vie with sound securities in a balloon 
race toward the clouds. The sounder 
process of restoring prosperity, 
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which in itself will imply a boom 
by comparison with what we now 
are experiencing, will come by specu- 
lating on the natural recuperative 
powers of our country. About these 
there can be no dispute, and revival 
will come when businessmen feel con- 
fident that the road before them is 
clear of all of its major obstacles. 
It is upon that expectation that 
Baruch no doubt lodges his hopes of 
a brightening future. 


Kodak Sells Silver 


PORTION of the ten million 

ounces of silver held by East- 
man Kodak has been sold to the 
Government. The size of the pur- 
chase was not announced, although 
officials confirmed the deal. While 
Kodak receives a profit, there is no 
advantage in that new metal must 
be bought at increased prices to re- 
build inventories. 
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BOARD ROOM BREVITIES 


= 
fe 


Or Gossip a Customers’ Man 
13, Hears Around Broad and Wall we 9 


General Motors’ Chevrolet will be awarded first choice of exhibition space for 
the eighth consecutive year at New York’s Annual Automobile Show in January 
—what about Ford which will be in the show for the first time? 

Rattlesnake Steak will soon be available in New York as the distributor has 
leased offices in Radio City—in the fancy menus it will be called serpentine 

American News will vote next week to change its name to American News 
New York Corporation and to consolidate its 35 wholly-owned subsidiaries— 
another move to save state taxes. 

Auto Accessories will be boosted as gifts during the Christmas shopping season 
—when Santa Claus brings Junior a horn, a ball and a balloon, he can give 
father a new auto horn, a ball for the gear shift lever and a balloon tire. 

Dunhill’s annual assortment of Christmas gifts includes a new ball-bearing 
_— case combining the beauty of a Rolls Royce with the utility of a roll- 
top des 

Coin-A-Day electric clocks are now available for attachment to practically 
every electric appliance which is sold on the installment plan basis—and they 
keep perfect time. ‘ 

Dri-Shu is a new water-proofing material, just perfected by a leading 
manufacturer, which will make any pair of shoes as dry as though they were 
covered with rubbers—now you can carry your rubbers in a tube of paste 
in your vest pocket. 

“Pork Pies’’ are the newest in felt hats styles for men all because one was 
worn by Major Leon Avery, manager of the British team at the recent Inter- 
national Polo Matches. 

Lambert’s Listerine will soon begin a series of radio broadcasts featuring 
grand opera from the Metropolitan Opera House—this didn’t go so well for 
cigarettes, but maybe this is a better tie-up. . 

Cellophane wrapped wire is the newest application of cellophane—called 
“Celenamel,” it replaces the silk covering on magnetic wire. . 

Reo Motor Car will soon open a chain of schools for truck ‘owners and fleet 
operators—and what this country needs is a school for truck drivers. : 

Frozen Water Ribbons made by the new “Flak-Ice’ machine of York Ice 
Machinery solves the problem of not enough ice cubes for hotels, restaurants and 
barrooms. ‘ 

Otis Elevator has secured the contract for all elevators in the new Internal 
Revenue Building in Washington—will they carry the income taxes up? . . . 

Washington Monument is to have two new elevators large enough to carry a 
load of hay—a case of finding a haystack in a needle? A 

Life Savers will soon introduce a new cough lozenger under the name “Cough 
Savers”—saving a life is all right, but why save a cough? . 

Bath Towels are now being used by college boys as mufflers at the football 
games—and they sat come in handy as crying towels for the followers of 
the losing team. . 

Electric Auto-Lite "adds to its laurels with another long term contract to 
supply all ignition requirements for the new low priced Packard. 

Irvin S. Cobb has just completed his “Own Recipe Book” for Frankfort 
Distilleries on how to mix, mitigate and minister his favorite drinks—a study 
of corn on the Cobb. ae 
' Corn Products will bring Andy Gump and family to life on the radio this 
week with a new series featuring “Min” using Linit, Kara and Mazola. 4 

Chromium is now used in the manufacture of everything from fountain pen 
points to office buildings—why not try it as a currency base? . 

U. S. Industrial Alcohol has perfected a rust removing paste which loosens 
rust so that it can be washed off leaving the iron bright and clean. 

Machine-Made Vitamins are now a possibility in the laboratory of one of the 
country’s great universities but they’re not ready for public exploitation. 4 4 

Automatic Voting Machine is introducing a new machine which will accom- 
modate nine party rows—which is some idea of how many presidential candidates 
they expect in 1936. 

Lazy-Tone is the name of a new combination radio-bed lamp—a handy 
— for those who like to take their morning setting-up exercises lying 

Tung-Sol Lamp has sold 150 per cent more of its “Tone-Flow” radio tubes 
nat eg than in 1933, indicating that competition is never too keen for a good 
product. 

California was just beginning to think about changing the name of Los Angeles 
to Lost Angeles when The Literary Digest took its poll—now they’re going to call 
it Upton Downs. 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


7 


American Bank Note 4 Cc 

Preferred at 43 may be retained 
for income (yield, 6.9 per cent) but 
a switch from the common appears 
advisable around 13. The report 
that a net loss of 20 cents per com- 
mon share had increased the deficit 
for the nine months to 80 cents, 
against a deficit of 38 cents in the 
first nine months of 1933, indicates 
that this year will be the most un- 
profitable in the company’s history. 
The dearth of new security offerings 
continues to depress earnings and 
there does not appear to be much 
hope for a turn for the better until 
after the first of the new year. The 
company’s strong financial position, 
however, should warrant mainte- 
nance of preferred dividends. (Last 
B&B, Aug. 8.) 


American Chicle 4 A+ 
Primary attraction, around 64, is 
for income (yield, 5.4 per cent). Ful- 
filling previous predictions (FW, 
Oct. 24) directors declared an extra 
dividend of 50 cents in addition to 
the regular quarterly distribution of 
75 cents, both payable January 2, 
1935, to stock of record December 
12, 1934. On the same date last year 
an extra of 25 cents was declared. 
It is estimated that earnings for 
1934 will approach $4.50 a share, 
which would be the largest per share 
earnings the company has reported 
since 1927. (Last B&B, Oct. 24.) 


American Rolling Mill 4 c+ 

Continues attractive for longer 
term speculative commitments around 
16. In common with most of the 
steel companies American Rolling 
Mill showed a small loss for the 
third quarter, thus reducing the 
profit of $1.15 a share reported for 
the first six months of the year. 
Officials of the company, however, 
are firmly convinced that the results 
for the current quarter will be con- 
siderably better than during the 
summer slump in that the company’s 
operations have continued at a 
higher rate than most of its com- 
petitors. 


Atlas Powder 4 B 

Moderately attractive for income 
(yield, 4.6 per cent) and has some 
possibilities of enhancement around 
44. With earnings of $2.19 a share 
reported for the nine months, 
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against only 17 cents a share in the 
same period of a year ago, there is 
a possibility that directors may con- 
sider an extra dividend when they 
meet on November 7. The strong 
financial position of the company 
has been further improved since a 
year ago. (Last B&B, Sept. 26.) 


Bohn Aluminum 4 B+ 

Around 52, chief attraction of the 
shares is of the longer term variety 
although the issue is distinctly not 
over valued. Net showed a slightly 
greater than seasonal decline in the 
third quarter, with but 35 cents a 
share earned, as against’ $1.84 and 
$1.38 per share in the first and sec- 
ond quarters, respectively. The new 
aluminum process offers interesting 
possibilities for earnings enhance- 
ment. (FW, Oct. 17.) 


Brown Shoe 4 B 

Primarily attractive, around 58, 
for income (yield, 5.1 per cent). No 
change in the present $3 annual div- 
idend is expected when directors 
meet on November 7. While the re- 


-port for the fiscal year ended Octo- 


ber 31 is expected to show an 
increase over the $4.89 a share 
earned in the 1933 fiscal year, it is 
understood that surplus earnings 
are being utilized to retire the pre- 
ferred stock. The company recently 
retired 1,375 shares of preferred, 
representing the entire retirement 
requirements through the year 1935. 
This action reduced the outstanding 
preferred to 31,625 shares. (Last 
B&B, July 4.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Colgate-Palmolive-Peet ... 


Collins & Aikman 


Loose- Wiles 

McLellan Stores 
Minneapolis-Honeywell ... 
National Biscuit 

New York Dock 


PREFERRED 
Collins & Aikman B 
Consolidated Gas of N. Y..A 
Jones & Laughlin Cc 
McLellan Stores 
N. Y. Steam $7 
Universal Leaf Tobacco . 


++ +++ 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Consolidated Film Industries 

More attractive situations else. 
where than the preferred around 15 
and the common at 3. During the 
third quarter Consolidated Film In- 
dustries made contracts with R.K.O.- 
Radio Pictures (24 years) and 
Metro-Goldwyn-Mayer (5 years) 
covering negative developing, posi- 
tive printing and other film labor- 
atory work. The latter contract 
represents new business and _ this 
should strengthen next year’s earn- 
ings. The company is among those 
mentioned in the American Tri- 
Ergon suit which is a factor be- 
clouding the outlook, 


General Motors 4 B+ 

The shares around 29 still af- 
ford the most conservative repre- 
sentation in the motor industry. 
Although earnings for the nine 
months were close to $2 a share, 
against $1.73 in the first nine months 
of last year, it is doubtful if other 
than the regular dividend will be 


declared when directors meet on No- * 


vember 5. Thus far this year Gen- 
eral Motors has declared three 
25-cent regulars and an extra of 50 
cents. Last year $1 regular and 25 
cents extra were paid. There is a 
possibility that fourth quarter op- 
erations may be more favorable this 
year than last when only one cent 
was reported, due to the sharply in- 


‘creased demand for trucks and com- 


mercial cars which was not apparent 
a year ago. (Factograph No. 31, 
Last B&B, Oct. 17.) 


Glidden 4 B 

Attractive for income (yield, 5.2 
per cent) and offers moderate profit 
possibilities around 22. In line with 
the plans of further extension of its 
chemical division, Glidden has ac- 
quired exclusive rights to German 
patents for manufacturing and re- 
fining lecithin. The product is used 
in the finishing process of the rayon 
and rubber industries and also by 
the baking and confectionery trades 
in connection with chocolate coat- 
ings. (Last B&B, Sept. 26.) 


Int’l Business Machines 4 A 

Moderately attractive for income 
(yield, 4.3 per cent) and not with- 
out some further possibilities of en- 
hancement at 139. Continuing its 
successive earnings gains this year, 
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International Business Machines re- 
ported $2.35 a share in the Septem- 
ber quarter, against $2.10 in the 
same period a year ago. Earnings 
of $7.18 a share compare with $6.22 
for the nine months’ periods respec- 
tively. A further gain is predicted 
for the current quarter and it has 
been necessary to expand the com- 
pany’s Canadian offices due to the 
growing volume in the Dominion. 
(Factograph No. 9, Last B&B, Aug. 
9.) 


Jewel Tea 4 B 

Affords an attractive return 
(yield, 6.6 per cent), but appears 
well adjusted to 1934 earnings at 
53. Chosen as a grocery stock offer- 
ing profit possibilities around 48 
(FW, Oct. 17), Jewel Tea last week 
moved into new high territory for 
the year following the declaration 
of a 50-cent extra dividend in addi- 
tion to the regular quarterly dis- 
tribution of 75 cents. With sales 
for the 40 weeks ended October 6 
continuing a gain of 20 per cent 
over last year, the company should 
have no difficulty in earning over 
$4.50 a share, which would compare 
with $3.25 a share in 1933. Jewel 
will soon enter its less active period 
following the holiday season, how- 
ever, at which time speculative in- 
terest in the stock usually subsides. 
(Factograph No. 34, Last B&B, 
Oct. 10.) 


Kelvinator 4 c+ 

Speculative holding of the stock, 
now around 14, need not be dis- 
turbed at present. Shipments of the 
company’s Leonard refrigerator for 
the fiscal year which ended on Sep- 
tember 30 were 40 per cent ahead 
of a year ago and 60 per cent greater 
than the 1932 fiscal year. The be- 
lief that the lower priced models 
would continue to account for a good 
percentage of volume has led the 
management to increase its mer- 
chandising campaign in the Leonard 
division in 1935. In addition the 
company will also make its initial 
drive in the air conditioning field 
with an extensive line of unit ap- 
paratus for practically every re- 
quirement. (Factograph No. 102, 
Last B&B, Sept. 12.) 


Loose-Wiles 4 c+ 

Still high at 34 on the basis of 
indicated earnings and commitments 
should be deferred. Transfer out of 
the stock, advised around 37 (FW, 
Sept. 26), was justified when the 
shares moved into new low ground 
last week following the report that 
earnings for the September quarter 
were the lowest since the same 
period of 1982. With only $1.64 a 
share earned for the nine months, 
against $1.96 in the first three- 
quarters of 19338, only a small margin 
will be shown over the $2 annual 
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dividend which has already been 
paid in full for the year. As the 
company will soon enter the less 
profitable first quarter of the year, 
there is not much of an incentive for 
holding the stock at this time. (Fac- 
tograph No, 123.) 


Marshall Field 4 a 


Shares are rather speculative, but 
moderate holdings may be retained. 
Recent price: 11. Although main- 


taining sales volume in the season- | 
ally dull third quarter at higher | 
levels than in the preceding period, | 
company did not report in the black, | 


but the deficit of 50 cents a share 
compares with the $1.20 per share 
loss in the earlier quarter. The 
deficit for the nine months was 
greater than in the 1933 period, re- 
flecting more intensive competition 
and inability to pass on higher 
operating costs. The current quarter, 


however, should be profitable. (Facto- | 


graph No. 82.) 


Peoples Drug Stores 4 B+ | 


Continues attractive for income 
and enhancement in value at recent 
price of 57. Better control over ex- 
penses was shown in the third quar- 
ter statement, for although total 
stores income declined moderately 
from the levels of the two preceding 
quarters, net amounted to $1.68 per 
share, the highest for the year. 
With the nine months’ net amount- 
ing to $4.71 per share, consideration 
of a higher dividend rate at the 
November 15 meeting would not be 
unexpected. (Last B&B, Aug. 15.) 


Spencer Kellogg 4 B 

Continues attractive for holding 
around 28. Fulfilling the prediction 
of substantially increased earnings 
when the stock was recommended at 
20 (FW, Aug. 1), Spencer Kellogg 
reports net income equal to $3.01 a 
share for the fiscal year ended 
September 1. This compares with 
only 98 cents a share in the previous 
fiscal year. Producing around 30 
per cent of the country’s linseed oil 
requirements, the company is bene- 
fiting from higher prices and in- 
creased demand due to increased ac- 
tivity in the building trades. The 
stimulus of FHA loans for renova- 
tions and improvements is aiding 
current business. 


Standard Brands 4 B 

Shares are attractively priced 
around 18 for income (yield, 5.5 per 
cent) and moderate price enhance- 
ment. Third quarter earnings failed 
to equal those of the similar 1933 
period, with 19 cents a share profit 
bringing the nine months’ net to 84 
cents. The company is reported to 
have maintained tonnage sales 
reasonably well, but profit margins 
are lower. Thus far, liquor activi- 


Stocks 
Do Experts Favor? 


URING the past four weeks the stock 
recommendations of leading financial 
authorities have centered about 12 issues. 
The names of these favored stocks, the 
prices at which they are recommended, and 
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_ 
WEEKLY RECORD OF EARNINGS 


12 Months 30 


EARNED PER SHARE 


ON COMMON STOCK: 1933 
Ameftican Water Works ........... $1.85 
Baldwin Loeomotive ............. nil nil 
Brooklyn Union Gas.............. 5.51 6.34 
Consolidated Gas of N. Y.......... 2.29 3.64 
Engineers $2.01 0.09 
General Asphalt ..4.....6.6.....5.. 0.02 nil 
Lehigh Coal ry Navigation......... 0.84 0.54 
Peoples Gas, Light & Coke........ 1.85 3.46 
Philadelphia & Reading Coal & Iron nil nil 
South Porto Rieo 1.95 2.22 
9 Months to September 30 
Alp 3.70 2.54 
Américan Bank Note............. nil nil 
American Hawaiian S/S.......... nil £1.22 
American Machine & Metals....... 0.05 nil 
American Writing Paper.......... nil nil 
Anaconda Wire & Cable........... f1.85 nil 
0.63 0.61 
Belding Heminway .............. £0.80 f0.81 
Bell Telephone of Pa............. p2s.o4 p22.20 
Beneficial Industrial Loan......... 1.45 1.23 
nil 
Blumenthal (Sidney) ...........> nil p3.83 
Budd Manufacturing nil nil 
0.07 nil 
Campbell, Wayant & Cannon...... . 0.06 0,23 
Century Ribbon Mills............ 0.94 0.77 
Commercial Solvents ............ 0.70 0.48 
Consolidated Gas of Balto.......... 2.98 2.92 
2.69 1.77 
Eastern Rolling Mill............. nil nil 
8.05 p3.97 
Gillette Safety Ragor............. 1.00 0.76 
nil p2.72 
nil nil 
Houdaille-Hershey .............. b0.67 
nil nil 
Tilinois Bell Telephone........... 2.79 5.10 
2.65 nil 
nil nil 
International Business Machine... .. 7.18 6.22 
Island Creek Coal............... 1.80 1.00 
Jones & Langhlin............... nil nil 
Kelsey-Hayes Wheel ............. b0.18 nil 
0.81 pl.71 
MacAhdrews & Forbes............ 2.09 1.74 
Mint.-Honeywell Regulator ....... 2.46 1.09 
Monsanto Chemical ............. 2.25 1.76 
6.29 nil 
National Distillers Products....... 4.11 0.96 
po.26 p0.63 
ob 1.82 1.35 
Pacific Western 0.48 nil 
Panhandle Producers ............ nil nil 
Peoples Drug Stores.............. 4.68 1.25 
nil 
t1.14 nil 
Revere Copper & Brass............ a2.03 pl.s9 
Southern Calif. Edison........... 0.79 0.97 
0.83 0.79 
Standard Cap & Seal............. 2.06 2.02 
Texas Pacific Coal & Oil.......... nil nil 
Thompson Products ............. 1.72 0.99 
Tide Water Associated Oi1......... 0.31 p3.96 
Twin City Rapid Transit..... .... 0.08 nil 
Warner-Quinlan ................ nil nil 
Westinghouse Air Brake.......... 0.07 nil 
Westinghouse Electric ........... nil nil 
Westvaco Chrorie Products ........ 1.18 0.74 
6 Months to September 30 

Philip Morris 1.87 
3 Months to, September 30 
American Hide & Leather......... nil p3.15 
12 Months to September 1 
Speheer Kellogg ................ 3.01 0.98 
8 Months to August 31 
American Encaustic Tiling......... nil 


f Before Federal — 

class A shares. b on 

stock. § on combined hand stocks. 
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ties have not contributed greatly to 
earnings, but with the establishment 
of the industry on a firmer basis, 
this division is expected to fare 


better. (Factograph No, 108, Last 
B&B, July 11.) 
Texas Gulf Sulphur 4 B+ 


Strictly long pull positions need 
not be disturbed. Recent price: 36. 
Fulfilling predictions (FW, Oct. 10) 
Texas Gulf reported earnings of 75 
cents a share on the old capitaliza- 
tion in the third quarter, Comple- 
tion of the purchase of sulphur lands 
of a subsidiary of Gulf Oil will not 
be reflected until the current quar- 
ter statement, but by reducing de- 
preciation charges and by more in- 
tensively developing the lower grade 
reserves at Gulf, profits may be 
fairly well maintained on the new 
volume of shares outstanding. (Fac- 
tograph No. 66, Last B&B, Oct. 10.) 


Texas Pacific Coal G Oi14 D+ 

Continued avoidance of the com- 
mon, even at recent price around 8, 
still advised. Gross dipped slightly 
in the third quarter, but reduced 
expenses and lower adjustments kept 
the deficit to 7 cents a share against 
the losses of 4 cents and 10 cents in 
the first and second quarters, re- 
spectively. Bank loans were smaller 
and net working capital position 
better, but uncertainties in the éxact 
condition of the company’s reserves 
remain. 


Tide Water Assoc. Oil 4 c+ 


Stock at 8 offers speculative 
promise over the longer term upon 
solution of prevailing uncertainties. 
Gross continued well above 1933 
levels in the third quarter, but 
higher costs reduced net available 
for the common to 17 cents a share 
against 26 cents in the like previous 
period. For the nine months, 31 
cents a share was reported against 
the 6-cent deficit last year. Although 
current uncertainties in the oil 
situation may affect market prices 


over the medium term, the longer 
range outlook appears satisfactory, 
(Factograph No. 129, Last B&B, 
Sept, 26.) 


United Fruit 4 + B 

Shares are rather liberally valued 
around 68 and more promising pros- 
pects are obtainable elsewhere. Re. 
flecting the improvement in the 
sugar situation, earnings in the 
third quarter of $1.48 per share com- 
pare with $1.62 in the preceding 
three months, despite seasonal fac. 
tors. Congressional investigation of 
ship subsidies injects an element of 
uncertainty, with material reduction 
in amount paid company by Govern- 
ment for carrying mail not at all 
improbable. (Last B&B, Sept. 19.) 


Westinghouse Air Brake 4 ¢ 

Shares continue to offer longer 
term speculative possibilities at 24. 
Net in the third quarter was rela- 
tively satisfactory, amounting to 6 
cents a share, against the deficit of 
9 cents in the first quarter and the 
profit of 10 cents for the three 
months ended June 30. A substantial 
demand for company’s products has 
accumulated in the past four years, 
and will become evident with a gen- 
eral improvement in railroad spend- 
ing. (Factograph No. 22, Last 
B&B, June 27.) 


Young Spring & Wire 4 B 

Longer term speculative holdings 
of the common at 17 may be main- 
tained. Reflecting the usual summer 
dullness, pending the retooling of 
automobile plants for the new 
models, the company reported earn- 
ings of 18 cents a share in the third 
quarter, against 91 cents in the pre- 
ceding three months. Company’s 
strong financial condition and im- 
proved prospects for the medium 
term are rather encouraging, but 
outlook depends upon the trend of 
automobile production. (Factograph 
No. 92. Last B&B, Aug. 1.) 


Caterpillar Tractor Forges Ahead 


Selling around 28, Caterpillar Tractor does not appear 
too liberally priced on the basis of earnings prospects. 


ONTINUING the gains in sales 

and earnings which have char- 
acterized operations of Caterpillar 
Tractor since it hit the profit stride 
a year ago, third quarter results this 
year rose to 46 cents per common 
share from the 9 cents reported in 
the corresponding period of 1933. 
Although this was moderately below 
results of the previous quarter, it is 
highly encouraging in view of the 
generally unsatisfactory trade condi- 
tions which prevailed during the 


third quarter. Net sales in Septem- 
ber amounted to $1.7 million com- 
pared with $1.5 million in Septem- 
ber, 1933. In the final quarter of 
last year the company earned 32 
cents on its common stock, which 
should at least be duplicated in the 
current quarter, 

A factor in the present earning 
showing of Caterpillar Tractor is the 
saving effected through retirement 
in April of its entire ($5 millions) 
issue of 5 per cent notes. In the 
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third quarter of 1933 interest 
charges amounted to $87,767 and for 
the full year 1933, to $366,532, 
equivalent to 19 cents per common 
share. The bond issue, which was 
not due until April 1, 1935, was re- 
tired through employment of cash 
and funds realized from sale of mar- 
ketable securities. At September 30, 
1934, net working capital stood at 
$20.4 millions. ‘ 
Caterpillar Tractor is the largest 
producer of the track-type tractor. 
The major portion of revenues is 
derived from the sale of this product 
but the company also produces a 
complete line of road building ma- 
chinery which is adaptable to the 
construction industry. The spur to 
road building and new construction 
provided by the PWA has played an 
important part in earnings of the 
company during the past 12 months 
and as a considerable number of 


PWA financed projects have not been 
started as yet and relatively few are 
in the final stages of completion, 
business from this source should be 
maintained at a _ reasonably high 


-level during the period of recovery. 


In addition to the regular 25 cents 
quarterly dividend an extra of 50 
cents per share has been declared 
payable November 30 to stock of rec- 
ord November 15, which will bring 
payments for this year up to $1.25 
per share, The greatest appeal in the 
stock lies in the fact that Caterpillar 
has been able to derive earnings 
from a field which so far has lagged 
considerably behind the improve- 
ment shown by other industries 
since 1932, and thus should still 
have much further room for prog- 
ress. Consequently, current prices 
of around 28 do not appear too 
liberal for the shares in view of the 
company’s longer term potentialities, 


An Attractive Short Term Debenture 


An analysis of Hudson Bay Mining & Smelting 
convertible debenture 6s, 1935. 


HE third largest mining, smelt- 

ing and refining enterprise in 
Canada, Hudson Bay Mining & 
Smelting Company, controlled by 
the Whitney and Newmont interests, 
has not yet demonstrated the prom- 
ise anticipated for the development, 
since the earnings record goes back 
only to 1930, a depression year. But 
the record of operations last year 
is of benefit in estimating the abil- 
ity of the company under more 
normal conditions, since total in- 
come was almost 1.8 times that re- 
ported in 1932, and fixed charges 
were covered 3.45 times. 


The Only Funded Obligation 


The sole funded debt of the com- 
pany consists of the $4.9 millions 
convertible debenture 6s due July 15, 
1935. The issue is not redeemable 
and is convertible into the com- 
mon stock at $15 a share until matu- 
rity. Only a nominal yield to matu- 
rity is afforded at current prices 
around 104, but the conversion fea- 
ture offers interesting possibilities 
with the stock now selling at 12. 

Because of the strong financial 
condition of the company and its 
banking connections, it is not ex- 
pected that any appreciable difficulty 
should prevent the successful fund- 
ing of the bond at maturity. Net 
working capital at the end of 1933 
amounted to $4.5 millions including 
$1.9 million cash and governments, 
and metals sold under contract were 
some $2.2 millions additional. Cur- 
rent liabilities were only nominal 
in amount and no bank borrowing 
was indicated. 
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While the company is ‘essentially 
a copper and zinc producer, gold and 
silver are also of great earnings im- 
portance. Despite more intensive 
production in the past two years be- 
cause of higher metal prices, re- 
serves are reported to have been 
well maintained both with respect 
to grade and tonnage. The bonds 
involve a speculative risk inherent 
in practically every mining venture 
and should be considered only by 
those individuals in a position to 
assume holdings of this character, 
involving a comparatively small pro- 
portion of their total surplus funds. 
But with further improvement in the 
metal markets, the company should 


‘begin to justify its trade position, 


enhanced by a practically completed 
integration program. On recessions 
from current levels, the bonds ap- 
pear to offer speculative attraction. 


Why this Activity? ~ 
Street Gossip: 


Case: Reported under accumula- 
tion by the Broad Street house 
whieh has acted for the chief bull 
in the stock in the past. 

Commonwealth & Southern: 
One of the large investment trusts 
has been selling, probably blocks in- 
cluded in portfolios of recently ac- 
quired competitor units. Buying has 
been rather scattered. 

Consolidated Gas: Chicago con- 
tinues to be the largest buyer, with 
a leading grain trader reported to be 
responsible. Some liquidation by 
one of the downtown banks has been 
noted, believed to be from an estate. 

Hahn Department Stores: Re- 
ported to be one of the favored in- 
vestment trust purchases, with the 
preferred stocks in demand on price 
weakness. The new management is 
reported to have made progress. 

Kennecott: Interests who have 
acted for “insiders” are bullish 
again, but thus far have not been 
reaching for the stock. 

McCrory: Buying of the pre- 
ferred has been good and is réported 
to be based on earnings outlook. 
Following in the common does not, 
however, appear especially impres- 
sive. 

Reynolds Tobacco: A _ large 
block is reported to have been 
crossed by one of the wire houses, 
the buyer being an estate. ; 

Standard Brands: Early this 
year company was a big buyer .of 
commodities and anticipated higher 
prices which have thus far failed to 
develop. Liquidation of surplus sup- 
plies has been rather persistent 
lately. 

Wilson A: Despite categorical 
denials that any definite recapital- 
ization plan has been contemplated, 
sources close to the company state 
that the directors are in accord on 
a plan and expect the details this 
month. 


must make the final decision himself. 


at a glance. 


THE BUSINESS INDEX 


Helps Busy Executives to Make Right Decisions Promptly 


The captain of a great liner can’t afford to entrust important decisions to 
others. His is the responsibility for the ship. Similarly the business executive, 
the banker, the individual investor must each determine his own course— 


THE BUSINESS INDEX service lays before you every month in a series of graphic 
charts all the vital facts and figures in trade, industty, and finance—makes them 
instantly seizable for comparison and trend. THE CORPORATION REGISTER - 
gives the entire capital structure and earnings trend of leading corporations— 


1600 Bankers Bidg., Chicago 


Financial houses of international repute, bankers, brokers, noted industrialists, and - 
thousands of investors find THE BUSINESS INDEX invaluable. 


THE BUSINESS 


® 74 Trinity Pl., New York 


Send for circular. 


INDEX. 
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Dividends Declared 


Regular 
Pe-  Pay- Hidrs. of 
Company riod able 

Affiliated Products.............. M Dee. 1 Nov. 15 
Alpha Portland Cement pf... . . $1 7 Q Dee. 15 Dee. 1 
Allentown-Beth. Gas 7° pf... .8744e Nov. 10 Oct. 31 
American Arch................. 25¢ Dec. 1 Nov. 20 
Q Jan. 2 Dee. 12 

Amer. Tobaceo............... $1.25 Q Dec. 1 Nov. 10 
Archer-Daniels-Midland..... . . Q Dee. 1 Nov. 24 

7 an. ov. 

Bigelow-Sanford pf........... $1.50 g Dec. 1 Nov. 15 
Val. G. & E. pf....... 3 
Se $1 Q Nov. 1 Oct. 25 
B'klyn Union ..-.$1.25 Q Jan. 2 Dee. 3 
Bucyrus-Erie, pf............... —— .. Jan, 2 Dee. 14 
Cast Be ov, 21 
Central Mass. Lt. & Pr. 6°; pf. rr Q Nov.15 Oct. 31 
Chicago Mail Order... .......... 25e .. Dee. 1 Nov. 10 
Citisens Gas (Indianapolis) 

Colgate-Palmolive-Peet pf... .. $1.50 Q Jan. 2 Dee. 10 
Conn. Power Co. Q Dee. 1 Nov. 15 
& Q Dee. 15 Nov. 9 
Deere & Co. pf. Q Dee. 1 Nov. 15 
Emp. & Bay State Tel. 4°oatd....$1 Q Dec. 1 Nov. 20 
Fall Riv. Gas Wks.............. "60 Q Nov. 1 Oct. 

an. 

Mfg. 95 Q Dec. 1 Nov. 17 
Honolulu Gas, Ltd.............. M Nov. 20 Nov. 12 
ngersoll-Rand Co.............. ov. 
25c .. Dec. 1 Nov. 15 
Interstate Hosiery Mills......... 50e Q Nov.15 Nov. 1 
_ 75e Q Jan. 15 Jan. 2 

465 Oct. 29 Sept. 30 
DoF, partic.cfs............ $1.30 .. Oct. 29 Sept. 30 
DoG, partic.cfs............ $1.61 .. Oct. 29 Sept. 30 
DoH, partic.cfs............ $1.46 .. Oct. 29 Sept. 30 
Dol, partic. efs..........-.. 74 .- Oct. 29 Sept. 30 
Do K, partic. cfs............ 7 .. Oct. 29 Sept. 30 
Dist. Pr 6% pf.. 8 : 
Lanna $1 Q Nov.30 Nov. 20 
Lehign Coal & Nav............. 25e S Nov. 30 Oct. 31 
Lehn & Fink... ..............8744¢ Q Dee. 1 Nov. 15 
ov. ov. 
MeWilliams Dredging. ......... 25e 3 Dec. 1 Nov. 20 
Mock Judson& V.............. 2c .. Nov.15 Oct. 31 
National Lead pfA........... 75 Q Dee. 15 Nov. 30 
Penn State Water $7 pf........ $1.75 Q Dee. 1 Nov. 20 
Pillsbury Flour Mills........... . 40c Q Dec. 1 Nov. 15 
ov. 2 
9 Dee. 1 Nov. 17 
Smith (A. 0.) Corp. pf........$1 Q Nov.15 Nov. 1 
n 7% po. Ag = 4 
tam 
Sterling Products........... ,--%e Q Dec. 1 Nov. 15 
m roller Dearing.......... NOV... 
Nov. 
Trunz Pork Stores............. 15¢ 3 Nov. 9 Nov. 2 
United Biscuit................. 40¢ Dee. 1 Nov. 7 
U.8. Playing Card............. Q Jan. 2 Dee. 21 
50c .. Nov.28 Nov. 2 
U tility Cp. $5.50 prior 
1 Nov. 15 
Q Dee. 1 Nov. 15 
Wesson Oi! & Snow conv. pf... .... $1 Q Dee. 1 Nov. 15 
Westvaco Chlorine Prod. ....... Q Dee. 1 Nov. 15 
Worcester Salt Co.............. 50e Q Dee. 30 Dee, 21 
Accumulated 
Bucyrus-Erie 7% pf............. .. Jan.2,°35 Dee. 14 
Extra 
Amer. Stores.. ov. 15 
Archer-Danicls Midland.. ..25e .. Dec. 1 Nov. 20 
$1 .. Dec. 5 Nov. 21 
General Amer. Corn........ .4e .. Dee. 1 Nov. 15 
Timken Roller Bearing.......... 25e .. Dec. 5 Nov. 20 
v.8. 50c .. Jan. 2 
Increased 
Southeastern Mass. Pow. & Elec... $1 Oct. 31 Oct. 18 
Weymouth Lt.& Pr............. Oct. 31 Oct. 18 
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The Bond Market 


Averoge TREND OF THE BOND AVERAGES ___ age 
| 1934 

90 

M 


* Reactionary tendencies were in evidence in the bond 

market last week, although a few issues, mainly under- 

lying public utility bonds, were strong and reached new highs. 
Some rail bonds were sold in heavy volume. 


Gillette Safety Razor 5s 


These bonds do not appear attrac- 
tive at current prices around 104 
since they are callable at 102 up to 
October 1, 1936. The firm market 
for Gillette 5s reflects heavy pur- 
chases by the company for retire- 
ment. The policy of the Gillette 
management, which has resulted in 
a reduction of the amount of its 
funded debt outstanding with the 
public from $20 millions to $3.5 
millions as of October 25, 1934, will 
probably lead to complete retirement 
of the debentures before long. In 
addition to open market purchases, 
the company directed a banking firm 
to ask for tenders at a price of 1034 
and interest. Substantial purchases 
of the bonds by the company when 
they were selling at a discount per- 
mits purchases to be made currently 
at a premium without bookkeeping 
loss, 


HOLC 4s 


Home Owners Loan Corporation 
4s were heavily traded at sharply 
rising prices last week despite the 
fact that holders no longer have the 
privilege of exchanging these bonds 
for the fully guaranteed 3s. The 4s 
are guaranteed by the U. S. Govern- 
ment as to interest only. The up- 
ward movement last week appeared 
to be based upon a growing belief 
that the outstanding 4s will be called 
for redemption on January 1, 1935, 
at par. Some of the buying was at- 
tributed to switching from Federal 
Land Bank bonds, which have no 
guarantee. 


Arkansas Bond Refunding 


Improvement in the credit stand- 
ing of the state places its bonds in 
a satisfactory position for long term 
holding. The first deliberate default 
upon the obligations of a State gov- 
ernment which has occurred within 
the lifetime of the present genera- 
tion has been “cured” by the con- 
summation of the refunding plan for 
Arkansas highway and toll bridge 
bonds. The highway bonds, consist- 
ing of $26 millions 44s, 1938, $18 


millions 4}s, 1935, and $40 millions 
5s, 1935, are being exchanged for 
refunding bonds which bear interest 
of 34 per cent to April 1, 1937, 4 per 
cent to April 1, 1939, and the origi- 
nal rate of interest thereafter. The 
new bonds will mature ten years 
later than the old bonds for which 
they are being exchanged. The loss 
in interest up to 1939 will be made 
good by issuance of 34 per cent 
Series B refunding bonds. About 
50 per cent of the old bonds have 
been exchanged and the protective 
committee has terminated its work. 


Finland To Refund Dollar Bonds 


Although the debt record of the 
Republic of Finland has been ex- 
ceptionally good, it is deemed ad- 
visable for most investors to limit 
commitments to American securities, 
The favorable publicity which Fin- 
land has received as the only country 
to pay war debt obligations to this 
country in full will be translated 
into a more tangible reward when 
this nation refunds its 7 per cent 
and 54 per cent dollar bonds by the 
issuance of new bonds bearing much 
lower interest rates. The Governor 
of the Bank of Finland is reported 
to have completed arrangement with 
American bankers for the refunding. 
The next possible redemption date 
for the 7s is March 1, 1935; for the 
54s, February 1, 1935. 


American I, G. Chemical 5144s 


In view of the company’s strong 
financial position and indicated sat- 
isfactory interest coverage, the bonds 
may be regarded as a satisfactory 
medium grade investment. An im- 
portant domestic manufacturer of 
dyestuffs, a subsidiary of this com- 
pany, probably will realize lower 
earnings for 1934 as a result of the 
effects of the textile strike. The 
long term results are not expected 
to be serious, and the disruption 
caused by the textile labor difficulties 
may not be reflected in the report 
of the parent company, since the 
latter issues statements on the basis 
of dividend and interest income re- 
ceived. 
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The Commodity Situation 


Erratic movement in sugar prices provides principal interest 


in otherwise featureless commodity situation . . 


. Cotton 


marks time, awaiting AAA control program. 


HILE the calendar registered 

the closing of October and 
the opening of the new month, com- 
modity markets witnessed erratic 
gyrations in sugar prices, irregular- 
ity in wheat, a downward drift in 
cotton and insignificant variations 
in other staple pri 2s. Transactions 
in none of the markets were on an 
important scale, and there was 
little in the way of news to explain 
such interest as appeared, except 
in the sugar field, where the con- 
fused Cuban situation gradually is 
working itself out. Average prices 
of commodities have been drifting, 
rather than working, steadily 
lower over the past month, mainly 
in reflection of the slowness with 
which the forward business pros- 
pect is taking shape. Political cam- 
paign intrusions into the picture 
have added uncertainties. 
With the elections now out of the 
way it is not too much to expect 
that business will buckle down to 
its own problems and that some of 
the murkiness in the outlook will 
be dissipated. Congress of course 
is next to loom before the anguished 
eyes of those who enjoy worrying 
through life, but there is a strong 
probability that many of the Con- 
gressmen, with November 6 pass- 
ing into history, will appreciate 
the fact that the next Congressional 
elections are two years away and 
are unlikely to be affected by grand 
stand playing in the 1935 Congress. 
Business, after all, may be able to 
talk to ears not attuned so acutely 
toward the voters back home. 


Cotton Marking Time 


Cotton has done little more than 
mark time _ recently, awaiting 
definite action by the AAA regard- 
ing 1935 crop control plans. The 
government agency is expected to 
make public.its program within the 
next several weeks, and in the 
meantime little can be expected of 
the market. Plans of the foreign 
producers of cotton to increase 
acreages next year are sentimen- 
tally depressing but cannot be very 
well appraised until the plans of 
the domestic board are revealed. 
The expansion in foreign consump- 
tion of non-American growths con- 
tinues to hold down the export 
totals which are running about half 
of the shipments abroad at this 
time last year, with exports for the 
season to date in about the same 
ratio. Since August 1 exports total 
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1.3 million bales against 2.4 million 
a year ago. The world supply of 
American cotton, including cotton 
still on plantations, is estimated at 
18,078,000 bales against 21,815,000 
bales at this time last year, a de- 
crease of but 3.7 million bales 
which does not promise the hoped- 
for reduction of the carryover next 
year to a normal amount. 


Unions for the Chains? 


ORE of academic than vital 

interest are the labor difficul- 
ties of the Great Atlantic & Pacific 
grocery chain due to the limited 
holdings of the shares, but in- 
vestors should not ignore the pos- 
sibility of an attempt to unionize 
other chains which have widely 
held securities. There are over 
300,000 employees working for the 
grocery chains in the country who 
could be brought under labor dom- 
ination, but the quick action of 
“A. & P.” in closing its Cleveland 
stores suggests that labor will meet 
a stern foe if it attempts to foist 
unreasonable demands upon the 
chain store systems. The larger 
chains can well afford to utilize a 
weapon of this sort due to the fact 
that the sales of units in a single 
city usually represent a negligible 
part of total volume. The “A. & P.” 
stores in Cleveland, for instance, 
contribute less than 3 per cent to 
the company’s total dollar sales. 


BOOK REVIEW 


BRITISH PUBLIC UTILITIES AND NA- 
TIONAL DEVELOPMENT. By Marshall 
E. Dimock, Ph.D. George Allen & Un- 
win, Ltd., London. The University of 
Chicago Press, Chicago. $3.25. 


COMPREHENSIVE treatise on 

the development, organization, 
management and control of British 
public utility enterprises. Mr. Dim- 
ock has concerned himself with 
rail and road competition, telephone 
and telegraph, electric utility and 
broadcasting and compares the rela- 
tive merits of regulation, govern- 
ment management and the public 
utility trust form of organization. 
An authoritative treatment of public 
utility regulation and control and one 
that should be of some assistance to 
those concerned with these problems 
in the United States, 


DIVIDENDS 


99TH CONSECUTIVE 
ComMon DiviDEND 
A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1934, to eouktichde of record at the 
close of business November 15, 1934. 
Checks will be mailed. 
The Borden Company 
E. L. NoetzeL, Treasurer 


TO CORPORATE 
EXECUTIVES: 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 


“UNDERSTANDING THE 
NEW STOCK MARKET” 


Including complete text of the 1934 
Securities Exchange Act 


By Robert Irving Warshow 
(Author of The Story of Wall Street) 


207 Pages, $2.50 


For the first time in 142 years the New 
York Stock Exchange is subject to out- 
side regulation, What does the average 
trader need to know about buying and sell- 
ing stocks under the new conditions? 
What are the rights of the investor and 
the trader in their relationship to the 
broker under the changes effected by the 
provisions of the Securities Exchange Act 
of 1934? Mr. Warshow answers these 
and numerous other new questions you 
are asking right now in his new 
published October 29th, 1934. Special 
chapters are devoted to: ‘Types of Secu- 
rities’; “Mechanics & Regulations of 
Margin Trading’; “Brokerage Charges’: 
“Broker Customer Relations’: ‘Buying 
for Investment’: “Buying for Specula- 
tion’; “Speculation & Forecasting’’: 
“Business Indices and Information,” ete. 
Price $2.50 postpaid. 


Send Your Check or Money Order to 
BOOK DEPARTMENT 
THE FINANCIAL WORLD 
53 Park Place - New York, N. Y. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Mlinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment, 

Dated this 16th day of July, A.D. 1934. 


J. B. KENDALL, 
President. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 


WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1934 1933 
4 Weekly Trade Indicators Oct. 27 Oct. 20 Oct. 28 


*Crude Oil Production (bbls.) . ... 2,336,050 2,379,650 2,358,150 
Electric Power Output W.H, hg 667 505 702 


tSteel Output (% of capacity)........ 23.9% 6.1% 
scribers, Upon request, and without obliga- jAuromob ts Production (| 2008 
tion, any of the literature listed below will be Wholesale Commodity Price Index. 75.6 76.7 721 
sent free direct from the houses by whom issued. 

§Bank Clearings New York City...... $3,110 $2,129 $3,624 
§Bank Clearings Outside of N. Y.C. $2,202 $1,660 $1,917 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


‘Total car loadir ap (number of cars) . 
Bituminous Coa (tons). . 1,181, "000 1,175,000 1, 172,000 
Financial World Index of Indus- 

trial hy 44.3 41.9 484 


*Daily Average. {As of beginning of following week. tCram's 
Report. §000,000 Omitted. Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1934 1933 
(000,000 omitted) Oct.25 Oct.17 Oct, 
Loans on Securities—N.Y.C........ $1,435 $1,434 $1,686 
s on Sec.—Outside N. 1,640 1,649 1,948 
: *Investments—New York City. 1,229 1,239 1,099 
ANSWERING AN IMPORTANT QUESTION—If you feally *Investments—Outside N. ¥.C...... 2,133 2,118 1,869 
want to know what life insurance and annuities can do for U.S. Govt., securities held.......... 2,430 2.430 2,400 
you, you'll appreciate the simple, untechnical answer in a Total commercial loans............. 4,759 4,764 4,959 
booklet issued by one of the largest insurance companies in ‘Total net demand deposits.......... 13,402 13,386 10,685 
America. Total time deposits... . . 4,478 4,463 4,472 
INVESTMENT HINTS—And other valuable information on Total brokers’ loans—N. Y. City..... 636 626 620 
trading methods is contained in this 24-page booklet published RESERVE SYSTEM 
by a well-known New York Stock Exchange firm. Fed. Res. Credit Outstanding. . . 2.452 2.457 2,526 
RADIO GUARANTEEING WORLD-WIDE RECEPTION—A Total Money in Circulation......... . 5,436 5,469 5,321 
set enabling you to receive broadcasts from Europe, the <aiiataegipaladeaas 
Orient, Australia, in fact, most anywhere you choose, direct. *Other than U. 8. Govt. Securities. 
Superb on domestic broadcasts too. Costs no more than : 
many less efficient models of ordinary receivers. Particulars 4 Dow-Jones Common Stock Averages, Closing Figures 
upon request. -October 
MONTHLY PETROLEUM STATEMENT—Discussing the gen- 25 26 27 29 31 
eral conditions within the petroleum industry, accompanied by 30 = =Industrials..... 94.19 93.01 92.86 92.53 93. ‘.. os. 36 
statistical records, charts, etc. It furnishes current facts con- ... 85.79 34.98 34.98 34.69 34.79 £4.78 
cerning Petroleum supply and demand as well as prices. me Wee. 5. eee 19.44 19.21 19.19 19.13 19. 13 9. 17 
WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 4 Foreign Exchange 4 Commodity Prices 
or trading you are interested in, this circular lists books to 1934 1933 ont 1933 
fit your individual requirements. Par Oct. t. 30, Oct. 31 t.30 Oct. 31 


ODD LOTS—A prominent firm, member of the New York Stock 


$8.23 England... $4. 98 14 $4.77 | Copper (Ib.). 09 


Exchange, offers this valuable booklet which, besides giving 1.69 Can. Dollar 102.33 98.56 Cotton (Ib.).. 1245 A 

useful trading facts, contains marginal requirements and ion, ab). 

charge. 40.33 Germany. 40:27 36.10 Sugar (Ib.)... 10465 
STOCKS, BONDS, COMMODITIES—Folder explaining trading 20.25 Brazilj.... 8.25 8.25 sWheat (bu.). .95% 86 


methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
read stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. 

WEEKLY FORECASTS—Based on the United Opinion of Recog- 
nized business and Economic Authorities, and giving definite 
selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 


tExport rate. §December futures. 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
ings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 
October 13 week Change 


System. It is illustrated throughout with maps, graphs and EASTERN DISTRICT 1934 1933 % 
charts, and is of interest to every investor in public utility Baltimore & Ohfo................. 44,309 48,893 -9 
INVESTMENT AND SPECULATIVE BULLETIN—Containing ware 12,505 
economic reviews, and forecasts; conservative recommenda- Delaware, Lackawanna & Western... . 14, 15,645 ie 
tions ; studies of the technical market position. 
MARKET ACTION—A weekly trading bulletin in which definite New York, New Haven & Hartford .. 20/638 21'746 an 
buying and selling recommendations are presented. Complete New York Central............... 81.954 88.382 ee 
nes transactions are assured through weekly follow-up discus- New York Chicago & § St. t. Louis... 12°168 11.809 +3 
‘<a sions on each commitment. Pennsylvania ia 85.285 90,933 -6 
FOR EVERY GRAIN TRADER—These bulletins issued by a Pere Marquette 8,418 8,429 
middle western service, analyze the present condition in the 26,406 26,942 1 
advice on Cotton, Stocks an nds 
SOUTHERN DISTRICT 
$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- Atlantic Coast Line 11.358 12.425 a 
tion of fundamental principles it has been possible in an illincis Cent DC ee 29'231 30/409 ann 
investment lifetime to accomplish such a growth in capital Louisville & Nashville 30'596 31'869 
without borrowing. Compiled in the largest statistical com- Seaboard Air Line 9'950 9'874 
munity in America. Southern Ry. System.............. 29,692 29,996 -1 


MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
— signals. Also definite recommendations of low-priced 
stocks. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
deséribed in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 


POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 

LOAN VALUES AT A GLANCE—Perley Morse & Co., C. P. A.s, 
have compi a graphic chart which furnishes an easy 
— of figuring stock loan values. A copy will be sent on 
request. 
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NORTHWEST 


Chi & Great Western.......... 5,558 5,189 +7 
Chi., Milwaukee, St. Paul & Pacific. . 26,543 25,703 + 3 
Chicago & Northwestern........... 34,893 33,662 + 4 
20,010 18,960 + 6 
14,145 13,543 + 4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 27,390 27,931 -—-2 
Chicago, Burlington & Quincy...... 26,934 27,822 - 3 
Rock Island & Pacific... .. . 19,063 19,179 -1 
Chicago & Eastern Illinois.......... 4, 4, -4 
Denver & Rio Grande Western..... . 7,734 7117 + 9 
Southern Pacific System........... 31,291 28,044 +12 
fro 4,094 3,337 +23 
SOUTHWESTERN DISTRICT 
Kansas City Southern 3,181 3,148 +1 
Missouri-Kansas-Texas 7,675 —10 
Missouri PaciGc............; 23,552 23,718 -1 
St. Louis-San Francisco 3% 12,436 13,557 -— 8 
St. Louis-Southwestern ab 4,359 3,577 +22 


(Compiled from Association of American Railroads figures) 
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HESES & 


Sans 


in on their education’! 


boom in stocks. 
BEFORE a boom. 


Wall Street 


Why Wait for the Next Bull Market ? 
Get Ready for It Now! 


HAT a short-sighted policy for parents to pursue if 

they were to stop sending their boys and girls to 
school and college, with the excuse: “We will wait for 
things to pick up—then there will be more chance to cash 
Yet that would be just as sen- 
sible and just as logical as the present attitude of scores 
of investors and traders who are putting off the purchase 
of really helpful financial books until there’s another 
The best investment opportunities occur 


LaSalle Street 


“THE COMING AMERICAN BOOM” 


By L. L. B. Angas $1.50 
(Published in London, August 1; in New York, August 21) 


Read the most talked of and fastest selling financial 
book of the year—“THE COMING AMERICAN 
BOOM,” in which the author forecasts a revival in 
American business and an early boom in American 
stocks. Prospective credit expansion, in the judg- 
ment of Angas, is the basis of the coming American 
Boom. 

The Angas book commands attention because of his 
amazing accuracy in previous forecasts—RIGHT on 
five out of six major forecasts in 14 years. After 
outlining his reasons for predicting the coming 
American boom, Major Angas proceeds to analyze 
the types of stocks that will show the largest rise. 


“STOCK MARKET THEORY AND PRACTICE” 

By R. W. Schabacker (875 pages). Pub. at $7.50—Lim- 

An unusually comprehensive book, by Forbes’ Finan- 
cial Editor, to help both the investor and the trader. 
Nearly 100 pages are devoted to interpretation of 
vertical line charts. There are 105 charts and graphs 
to illustrate the text. The 27 chapters cover a wide 
range of useful stock market information, including 
“Stock Exchange Credit and Marginal Trading,”’ 
“The Short Sale,’’ ‘“‘Odd-Lot Dealing,’’ ‘Brokers’ 
Loans,”’ “Outside Stock Exchanges,’’ “Introduction 
to Stock Analysis,’’ “The Technical Side of the 
Market,”’ ““Taking the Worry Out of Trading,” etc. 
Published at $7.50—limited cash price $6.00 post- 


paid. 


NEW BOOKS ON 


THE NEW DEAL 


For and Against 


‘‘New Frontiers” 
The Secretary of Agriculture presents an outline and a defense 
of national planning. 
‘Roosevelt Versus Recovery”’ 


(Financial Writer, ‘‘The Washington Post’’) 


Raymond Moley calls the author ‘‘ablest and most likable of the 
Tories,’’ but that doesn’t answer Robey’s criticisms. 
“It’s Up to Us” 


(Author of ‘‘The Money Maddie’) 


Mr. Warburg does more than criticize—he offers constructive 
policies for consideration. 
“Beyond the New Deal’”’ 


(Publisher, ‘‘The United States News’’) 


Points out dangers and shortcomings of N. D. and greatest failing 
of N.R.A.—politics and enlarged Spoils System. 


“The Challenge to Liberty” 


In which Mr. Hoover goes after the New Deal without gloves. 


“The New Deal in Action” 


“A Short History of the New Deal” 
An impartial review of the New Deal’s background and achieve- 
ments. 

“Government Experimentation With Business”’ 
Revealing waste and scandals of the government’s business ven- 
tures from early days down to New Deal experiments. 

“The Roosevelt Revolution” 
A newspaper man who has been behind the scenes and reports 

Lindley’s book, ‘‘The Roosevelt Revolution” w. blished Novez 
13th, 1933, but all the other New Deal Boake lated 
during recent weeks. 

“The Coming American Bcom” 
(Author of ‘‘Investment’’ and Accurate Previous Forecasts) 


The most optimistic picture of the New Deal and its results has 
been written by a British economist and stock broker. 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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By Schuyler C. Wallace... ee 
An associate of Raymond Moley on “‘TODAY’’—sees the whole es 
New Deal as a constructive force. Cen 
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WHEN YOU 


CRAWFORD BURTON, 
gentleman rider, twice win- 
ner of the Maryland Hunt 
Cup, dean of the strenuous 
sport of steeplechase riding 
...a Camel smoker. Everyone 
is subject to strain. Hence 
the importance to people in 
every walk of life of what 
Mr. Burton says below about 
Camels. 


- 


MRS. CHARLES DALY, housewife, 
says:“Camels pick up my energy 
...and have a mild, delicate 
flavor that a woman likes.” 


REX BEACH, famous sportsman, 
says: ““When I've gotten a big 
game fish landed I light a 
Camel, and feel as good as new.” 


FEEL 


Copyright, 1934, R. J. Reynolds Tobacco Company 


HAVE YOU TRIED THIS ENJOYABLE 
WAY OF HEIGHTENING ENERGY? 


As this magazine goes to press, 
reports pour in from all parts 
of the country...showing that 
thousands of smokers are turn- 
ing to Camels...and that they 
do “get a lift with a Camel.” 

Here’s a typical experience. 
Mr. Crawford Burton, the fa- 
mous American steeplechase 
rider, is speaking: 

“Whether I’m tired from 
riding a hard race or from the 
pressure and tension of a 
crowded business day, I feel 
refreshed and restored just as 
soon as I get a chance to smoke 
a Camel. So I’m a pretty in- 


Camel's costlier Tobaccos 
never get on your Nerves © 


cessant smoker, not only be- 
cause Camels give me a ‘lift’ 
in energy, but because they 
taste so good! And never yet 
have Camels upset my nerves.” 

You have heard the expe- 
rience of others. Science tells 
us that Camel’s “energizing 
effect” has been fully con- 
firmed. 

So try Camels yourself. You 
can smoke as many as you like. 
For Camels are made from 
finer, MORE EXPENSIVE 
TOBACCOS. They never 
taste flat...never get on your 
nerves. 


ALL TOBACCO 
MEN KNOW: 


“Camels are made 
from finer, MORE 
EXPENSIVE TOBAC- 
COS — Turkish and 
Domestic — than any 
other popular brand.” 


Ze) 
f 
CAR 
‘ 
Bit: 
= 
Ae, 


